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Union Oil Owners Net Profits Average $258 in’45 





1. in 1945, after meeting all their ob- 
ligations, the owners of Union Oil Com- 
pany had a net profit of $8,747,992. Now 
most of us will admit that 834 million 
dollars is a lot of money. But many of us 
don’t realize that Union Oil’s profits— 
like America’s taxes—are divided among 
a@ lot of people. 





4, In other words, while Union Oil to- 
day consists of about 154 million dollars’ 
worth of oil wells, refineries, service 
stations, etc., the company is owned- 
and the profits are shared — by ordinary 
Americans like you and your neighbor 
next door. 


UNION OIL COMPANY 


OF CALIFORNIA 








2. For Union Oil Company is owned 
not by 1 man or 2 but by 33,938 in- 
dividual Americans — enough to make 
acity almost the size of Santa Barbara, 
Calif. Divided among that many own- 
ers, the net profits actually amounted 
to just $257.76 per stockholder. 








5. 76% of these owners live in the 
West-—62 in Spokane, 8 in Grants Pass, 
Oregon, 190 in Bakersfield, Calif., etc. 
2,155 are Union Oil employees. The 
average stockholder owns 137 shares. 
Some hold fewer, some more; but the 
largest owns less than 114% of the 
total shares outstanding. 


Those desiring more complete information on the material 
in this advertisement may refer to the formal Annual Report 
to Stockholders and Employees which we will gladly furnish 





3. Even this sum wasn’t all paid out in 
dividends. $4,081,722 was left in the busi- 
ness. Dividends paid out—money that actu- 
ally went to the owners — averaged just 
$137.49 per stockholder—$11.46 per month. 
Wages paid out averaged $3,283 per em- 
ployee —$274 per month. 


6. So it is mot the investments of a few 
millionaires, but the combined savings of 
thousands of average citizens, that make 
Union Oil -and most American corpora- 
tions—possible. Without some such method 
of financing heavy industry, American mass 
production, with free competition, could 
never have been accomplished. 


on request. We would also appreciate any comments or sug 
gestions. Write: The President, Union Oil Company, Union 


Oil Building, Los Angeles 14, California. 


AMERICA’S FIFTH FREEDOM IS FREE ENTERPRISE 











y 
& 
$ 





| ike 


BU} 
CIRC 











FIINANCIAIL WORLD 














FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so. cunfident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 85 May 4, 1946 No. 19 


Lis Vleck 











VARIETY 


CHAIN STORES 











A Potent Earnings Factor Now at Work.....................0. 0c cece cece 3 
Fifty Stocks Yielding 33%, Per Cent or More.............................05: 4 Stimulated by high con- 
An Attractively Priced Blue Chip Issue.........................222..00.-.. 5 sumer durchasine nowe d 
ae UNE RU III BN sn nino cc ci cc cuccecsecccccaccenseseeeess 6 ‘ P &P =e 
Better Profits Ahead for Shoe Companies........................00.-c0eeeee 7 increasing supplies of mer- 
PIE IN oo oso odd ceaaahawnis sass snd 'Swestigy ax aeia sue’ 10 chandise, sales of variety 
An Essential Ingredient for the Trade Recovery........................0205 11 chain stores may reach new 
Business Prospects Favor Copper Shares....................0..000 cece ceeee 13 ? 
Changes in Utility Act Not in Early Prospect............................0-- 14 peaks in 1946. ' 
Financial World Factograph Quarterly Index............................... 25 
Financial World Stock Factographs......................02.000 000 eu eeee 28-30-31 Conservative capital 
: structures—represented | 
- é : ? i 
) Cach Wrote mostly by equity issues— 
t News and Opinions on Active Stocks. ............. 0... cece cece cece eeeees 8-9 should permit variety chains 
l. NS ix ci had bead ns wes ORR eee ata Sus dan ee bene ees CRs 12 senate iaatasiataaiaai taiate 
7 EE iipictcerntsn daeeiiecemednes cana a eeaeseeeanedaanidee 15 P ; P 
SII iis Lun «ee crh ong ite whlns einen bares SRR eRe eee RON Ced 16-17 share results this year. Our 
655i Deb otina ensicsedhaSeMenwes we sedaeeeeeeeeed ken eeaeeeaas 18 current circular discusses 
RN 1526 Satie liar asda ate aR Aa RR ARE - 19 a shih re 
ED HIS ic icniccishctdindunncnanraetncadsrexsamaasesneregl 20-21 ee et ee 
A EES he Fodcwiteaibindeadauéaadwe eeasauy saa ne eeasewan Reet fiend 24 and includes pertinent sta- 
Dividends Declared ............., EO eT TET eT eT eC ree OT eT 26 tistical data on ten leaders 
PS 5. esa na ewaeewe ee edanasaabentvedoaeesseraweeRnaeual 27 swede tas 
eT ee er ee a ee en 29 in this neld. 
ee Ee ae ee ee 32 
Published Weekly Send for Circular FW 48 
Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 
LOUIS GUENTHER, PRESIDENT AND PUBLISHER HORNBLOWER 
Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 








—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF 











& WEEKS 


40 Wall Street 











George E. Andresen—Frederick A. Chase—Guy E. de Lagerberg—P. Dewhurst— New York 5, N.Y. 
W Winthrop G. Dyer—Theodore K. Fish—B. Van Wie Fletcher—Allan F. Hussey 
of —W. Sheridan Kane—Robert H. Maurer—Valentine Menger—Anton L. Schurk— 
se Daniel A. Williams—F. J. Winten—John S. Wood 
a- ADVERTISING REPRESENTATIVES Since 1888—Financial Service 
yd Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) Adapted to Your Requirements 
- Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 
d Detroit: James J. Higgins, 7338 Woodward Avenue (Phone: Madison 0790) 
St. Louis: Fred Wright Company, 915 Olive Street (Phone: Chestnut 1965) Offices: 
New York; Boston; Chicago; 
Subscription rates: U. S., Mexico, Cuba, Central and South America Cleveland; Philadelphia; Detroit; 
ial (except British Honduras and the Guianas), $15 a year; Canada and Portland, Me.; Providence; 
all other countries, $17. FOR CHANGE IN ADRESS: give both Rititniee, Dias 
rt the old and the new address, two weeks before the change is to take ’ gor. 
sh effect. FINANCIAL WORLD is copyrighted 1946, by the Guenther 
ig. MEMBER OF Publishing Corporation. Reproduction in whole or in part prohibited AMERICA’S 
, THE AUDIT except by permission. Entered as second-class matter October 22, 1906, INVESTMENT 
on BUREAU OF at the Post Office at New York, N. Y., under the Act of Congress AND BUSINESS 

















CIRCULATIONS of March 3, 1879. Printed in U. S. A. WEEKLY 











A CONTRIBUTION | 
TOWARD PROGRESS 











LEAT 








SERVICE and LEADERSHIP. define Butler Brothers national distribution of gene 
merchandise to thousands of home-owned retail stores. In serving these store 
a steady flow of goods we also provide our suppliers with constant outlets, 
contributing to the country's economic stability. Qur years of experience with. 
retail stores enable us to offer our customers a program of planned guidance to. 
them alertly competitive. The cooperation of our employes, our suppliers, our | 
chant-customers, and our shareholders strengthens our function as an invalu 
link between producer and consumer. es ee 
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Factor Now 


ing sharply despite declines 


O nly a comparatively few years 
ago, Federal income taxes 
were a minor influence on corporate 
earning power. Except for the years 
during and immediately after the first 
World War, never until 1940 did cor- 
porate tax rates exceed 19 per cent— 
a rate exactly one-half of that in ef- 
fect during the present year of “re- 
duced” taxes! Even rates well under 
19 per cent were, of course, far from 
negligible factors, but their effect was 
usually sq far overshadowed by nor- 
mal fluctuations in volume, prices and 


\| costs from year to year that they were 
| given only secondary consideration in 


studies of the prospective earning 


| power of American business. 


In more recent years, however, tax 





_ | considerations have assumed control- 









ling importance. During the war they 
Were more significant than any other 
single influence, and even today they 
merit very respectful attention. At 





present, their effects are constructive 
because of the sharp reduction in the 
MAY 8, 1946 





A Potent Earnings 


at Work 


First quarter statements show influence of EPT 


elimination, with net earnings, in many cases, ris- 


in operating results 


rate at which they are assessed, 
compared with 1945. Thus, to the 
extent that the trend rather than the 
absolute level of net income is a de- 
terminant of stock prices, equity quo- 
tations stand to benefit during 1946 
from the effects of the tax factor. 
The accompanying table illustrates 





House of Representatives Tax Committee 


the improvement in first quarter earn- 
ings for 1946, as compared with those 
for 1945, in the case of seventeen 
companies which, had it not been for 
the cut in tax rates, would have re- . 
ported year-to-year declines in net 
rather than the increases which actu- 
ally occurred. Where necessary, 
these figures have been adjusted for 
changes in capitalization or non-re- 
curring income items which would 
otherwise distort the comparison. 
Where special’ charges have been 
made for contingencies or similar 
items (primarily in 1945) these have 
been deducted from income before 
taxes in order to make the difference 
between earnings before and after 
taxes, as stated, solely contingent 
upon tax factors. 
Please turn to page 22 


Lower Taxes Mean Higher Earnings 


— Before Taxes—— 


First Quarter Earnings Per Share 
After Taxes-—— 
1 





Company: 1946 1945 1946 
Chesapeake & Ohio................. $1.73 $1.82 $1.08 $0.87 
Columbia Broadcasting ............. 1.38 1.80 0.85 0.66 
Commercial Solvents ............... 0.63 1.03 0.39 0.28 
Container Corporation .............. 2.13 2.50 1.32 0.61 
du Pont de Nemours................. 3.83 4.28 2.43 1.52 
oo Shik dimumes «¥en eine 1.37 1.83 0.83 0.68 
Pree 1.03 2.11 0.62 0.51 
eee 4.59 5.64 2.59 1.64 
Intl. Business Machines ............. 4.80 6.79 2.84 1.76 
Ee ds ss cee hineemeen en 2.05 6.41 1.27 0.83 
e.g. cknweceexeeees« 0.97 1.28 0.54 0.37 
ro a 2.39 3.31 1.30 0.47 
on, canes enemas’ 1.76 2.70 1.09 0.78 
Po 8 8 ee 1.28 1.90 0.75 0.42 
cn ce casmdaccucgasees 2.03 3.95 1.13 1.03 
ili tek oo ahaa ih ie 3.64 3.84 2.19 0.71 
Westinghouse Air Brake............ 1.33 1.34 0.76 0.34 
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Fifty Stocks Yielding 


32 Per Cent Ur More 


These are quality issues, backed by proven earning power 
and possessing good dividend records. A wide variety of 
industries from which the investor can make his selections 


fo years of advance has lifted 
most common stocks — of good 
grade as well as of speculative quality 
—to levels where current earnings 
are generously appraised by market 
prices, and considerable future earn- 
ings improvement has been dis- 
counted. 

It is not surprising, therefore, to 
find many investment issues offering 
very modest yields and, as a corollary, 
the selection problem of those who 
invest primarily for income becoming 
increasingly difficult. 


Diversified Selection 


Nevertheless it is still possible to 
_ select from the list of stocks rated 
B+ or better as many as 50 in- 
dividual issues, in a wide range of 
enterprises, yielding 334 per cent or 
more. 

The list is so diversified that 
even a strongly prejudiced investor 
should be able to discover enough is- 


Quality Common Stocks for Income 


Continuous Annual 





Dividend Earnings Indicated Recent Indicated Dividend Earnings Indicated Recent Indicatd 
: Since Per Share Dividend Price Yield Since Per Share Dividend Price Yield 
American Gas & Elec... 1910 $2.32 $1.90 48 3.96% International Shoe .... 1913 $1.67 $1.80 48 3.754 
American Meter ...... 1936 a2,59 2.50 46 5.43 FO, eee 1933 1.80 1.30 34 3.83 
American Tel. & Tel... 1881 8.78 9.00 193 4.66 Loew's, Inc. .........; 1923 2.61 1.50 39 3.85 
Atchison, Top. & S. F.. 1940 9.56 6.00 110 5.45 Louisville & Nashville ' 
Atlas Powder ......... 1934 4.18 3.25 85 3.82 Se 749 3.51% 66 52 
Bon Ami, Cl. B........ 1909 3.20 2.50 62 4.03 MacAndrews & Forbes 1903 1.65 1.80 41 4.39 
Chesapeake & Ohio Ry. 1922 2.14 3.00 60 5.00 Melville Shoe ........ 1916 2.09 2.00 50 —s 4.00 
Cleveland Elec. Ilium. 1902 1.95 2.00 47 4.26 New Jersey Zinc...... 1897 2.63 3.00 79 = 3.80 
Colgate-Palmolive-Peet 1895 3.34 2.00 53 3.77 Pennsylvania R.R. .... 1847 3.72 2.50 42 5,95 
Columbia Broadcasting, Pennsylvania Water & 

Cl. A. & B. 1931 3.11 1.80 42 4.29 Serer 1914 5.07 4.00 75 ~— ‘5.33 
Commonwealth Edison. 1890 1.89 1.40 36 3.90 Pillsbury Mills ........ 1924 2.46° 1.50 34 4.41 
Consol. Gas., Balt..... 1910 4.41 3.60 88 4.10 Pitts. & Lake Erie R.R. 1886 4.14 4.00° 74 541 
Corn Exchange Bank Seaman Bros. ......... 1926 bl1.10 1.00 25 4.00 

_ 2. ae 1854 5.43 2.40 62 3.87 Socony-Vacuum Oil .. 1911 1.36 0.65 17. 3.82 
Detroit Edison ........ 1909 1.25 1.20 28 4.29 South Penn Oil ...... 1925 4.87 3.60 70 5.14 
El Paso Natl. Gas..... 1936 3.56 2.40 57 4.21 Seerty Core. .......... 1934 = ¢2.11 2.00 33 6.06 
Electric Storage Bat- Standard Oil, Ky. ..... 1913 1.36 1.25 28 4,46 

pi ackutiinaab ahted & 1901 2.20 2.00 53 3.77 errr 1934 2.08 190 38 5.00 

First National Stores.. 1926 62.27 2.50 65 3.85 Swift Internatl ...... 1919 = e7.98 1.60 34 471 
General Motors ...... 1917 4.07 3.00 73, 4.12 Tampa Electric ....... 1907 1.99 160 37 4.32 
Hackensack Water .... 1888 2.29 1.50 39 3.85 Union Pacifific R.R..... 1900 =13.07 6.00 157 3.82 
Helme, Geo. W. ...... 1912 3.71 4.00 84 476 Union Tank Car ...... 1914 2.31 2.00 40 5.00 
Horn & Hardart, N. Y.. 1924 2.20 1.80 42 4.29 United Engineering & 
Houston Ltg. & Pow. 1934 5.03 3.60 92 3.91 NS iiicacne sve oe 1902 2.79 2.00 52 3.85 
Ingersoll-Rand ....... 1910 6.04 6.00 142 4.23 U. S. Tobacco “eee ae 1.13 1.20 27.4.4 
Internatl. Cigar Mach. 1926 1.71 1.20 27 444 Virginian Ry. ......... 1935 2.05 2.50 51 4.90 
International Salt...... 1915 2.61 2.50 63 3.97 Wrigley (Wm.) ...... 1913 2.96 3.00 78 3.85 

a-—1944. b—9 months. c—6 months. e—pesos. 
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sues to his liking to build up an ex- 
tensive portfolio. In addition to above- 
average yields, many of the issues 
offer possibility of growth in their 
field, and all seem certain to par- 
ticipate in any expansion in business 
activity. 

The list as a whole offers an im- 
pressive record of dividend payments 
over a long time period, the average 
length of continuous payments for the 
group being more than 30 years. Of 
the total, 19 issues have paid divi- 
dends in every year since 1910 or 
earlier, and 12 others extend back to 
before 1921. Only twelve issues 
started as recently as the decade 1931 
to 1940. 

It is natural that utilities should be 
prominently represented in a compila- 
tion of this kind, and 10 of the com- 
panies comprising the list are in this 
field. Railroads are next in numerical 
importance with seven issues and the 
oils follow with three, while hte meat 










packers and shoe companies are fe 
resented by two each. 

While some of the other iggy 
presented might “be grouped int 
rather broad categories, they x 
essentially in individual fields. Ther 
are therefore some 30 different king 
of enterprise represented by the isgye 
in the list. 

While 334 per cent has been take 
as the minimum yield for inclusio 
in the table, the majority of issy 
offer a materially higher rate of x 
turn. The simple average for th 
group amounts to 4.4 per cent—whi¢ 
is considerably higher than the 3} 
per cent average shown by Mood) 
computation based on 200 ache 
issues. 


Yield Basis 


The yields shown in the table a 
based generally on the amount ¢ 
dividends paid in 1945, except i 
cases where recent dividend action i 
the management indicates a differet 
rate this year. With higher earning 
for many companies fairly certain » 
result from the lower tax rate ani 
the generally favorable prospects fr 
business, there is every _likelihooi 
that 1946 payments will in a number 
of cases exceed those of last year. A: 
though most of the companies ar 
listed on the New York Stock E: 
change, there are 13 listed on tk 
Curb. 


Continuous Annual 











, An Attractively Priced 
Blue Chip Issue 


At 78, Standard Oil of New Jersey is quoted 
at less than 14 times its 1945 earnings despite 
its high quality and prospects for the future 
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espite the none too satisfactory 
D conditions prevailing in the oil 
industry in the final quarter of last 
year, gross operating income of 
Standard Oil Company (New Jer- 
sey) came within $20 -million of 
reaching the record of $1,638.7 mil- 
lion set in 1944, and net earnings per 
share of $5.64 were but five cents per 
share below 1944. Crude oil produc- 
tion and refinery runs were the high- 
est in Standard’s history. 

The unexpectedly favorable show- 
ing for last year, coupled with recog- 
nition of recent betterment in the Jer- 
sey company’s prospects, combined to 
spur investor demand for the com- 
pany’s shares, carrying them to a new 
high since 1930. Even at that, the 
issue is still quoted at something less 
than 14 times 1945 results, a price- 
earnings ratio that may well be con- 
sidered modest in view of the com- 
pany’s industry position and the out- 
look for sales and earnings over the 
next several years. 


Production Record 


Crude production from wells with- 
in the United States declined slight- 
ly to a daily average of 423,000 bar- 
rels, but foreign production, outside 
of enemy-occupied areas, gained 16 
per cent over the preceding year, 
bringing Standard’s total 1945 crude 
production to the new record of 995,- 
000 barrels a day against 922,000 bar- 
rels a day in 1944. The refinery 
runs, averaging 1,120,000 barrels a 
day, showed a gain of 5 per cent over 
1944. 

Despite the high rate of output, 
crude oil reserves were reported as 
standing at a higher total at the end 
of the year than at the beginning of 
the period, the increase being attribu- 
ted to discoveries, extensions of exist- 
ing fields and revisions of previous 
estimates. 

Jersey availed itself of the privilege 
of accelerating amortization of its 
emergency war plants in 1945, and in 


consequence deductions for depletion, 
depreciation and amortization were 
raised to $137.6 million, vs. $119.6 
million in 1944. This resulted in a 
drop in income tax payments to $69 
million in 1945 against $115 million 
in 1944. Following these adjust- 
ments net income stood at $154.2 mil- 
lion or $5.64 per share of capital 
stock—the company has but one class 
of stock outstanding. 


Financial Position 


Current assets increased $16.2 mil- 
lion during the year to $1,043.9 mil- 
lion, while current liabilities dropped 
from $330.6 million on December 31, 
1944, to $264.1 million at the end of 
1945, working capital showing, as a 
result, an increase to $779.8 million 
from $697.1 million, a working capi- 
tal ratio of 3.9-to-1, against ratios of 
3.1-to-1 at the end of both 1944 and 
1943. 

Further strengthening of the com- 
pany’s position was shown in the re- 
duction of $10 million in long term 
debt, to $155 million. Included in the 
debt are $85 million of 3 per cent de- 
bentures which the company plans to 
replace with a similar amount bearing 
2% per cent. The new issue now is 
in registration with the Securities & 
Exchange Commission. 

_ With the gradual return of: both 
domestic and world conditions to a 
peacetime basis, Standard of New 
Jersey’s operating and earnings posi- 





Standard Oil (N. J.) 
jEarn- 7Divi- 
Year *Sales ings dends Price Range 
1936... $1,162.1 $3.73 $2.00 703%%—51% 
1937... 1,308.9 564 2.50 76 —42 
1938... 1,173.7 286 1.50  58%—39% 
1939... 933.8 3.26 1.25 534—38 
1940... 821.7 4.54 1.75  464—29% 
1941... 9784 515 2.50  467%—33 
1942... 10393 3.06 200 47 —wWY 
1943... 1,3028 445 200 60 —46% 
1944... 1,638.7 5.69 2.50 58%—50% 
1945... 1,618.1 5.64 2.50  687%—56 





*Gross operating income; in millions of dollars. 
Per share. 


tions appear in line for substantial 
expansion. Wartime activities in 
other areas nullified the effect of the 
loss of important interests in Europe 
and in the Dutch East Indies. New 
records in production of crude and 
refinery runs were set. With the ex- 
ception of 1920, net earnings reached 


new high levels, notwithstanding 
heavy taxes and other wartime 
charges, including provisions for 


losses on foreign investments, and re- 
serves for postwar contingencies. 
Earnings in 1946 and later years will 
not be subject to similar charges, and 
net should benefit accordingly. 

Current conditions in the oil indus- 
try are not indicative of longer term 
prospects. The many interruptions 
to industrial reconversion, and delays 
in bringing the automotive industry 
into full production, have combined 
to hold consuming demand for gaso- 
line and other petroleum products be- 
low earlier estimates. OPA ceilings 
on products, handicapping refinery 
operations, have caused gasoline 
stocks to rise to excessive totals, with 
consequent weakening of the price 
structure. In recent weeks, however, 
there have been indications that a re- 
versal of the price trend is in the 
making. Favorable motoring condi- 
tions have stepped up the usage of 
motor fuels and lubricants, and for 
the time being, at any rate, stocks of 
gasoline have been drawn upon more 
rapidly than they have been replen- 
ished. In some areas price advances 
have been posted by the leading pro- 
ducers. 


Later Prospects 


The industry looks forward to the 
eventual, and not too distant, removal 
of price controls, and to the develop- 
ment of a prolonged upswing in de- 
mand before the third quarter of the 
year is well along. During the last 
half of this year, sales and earnings 
of the principal units are expected to 
rise sharply, and over the next sev- 
eral years new peaks are confidently 
anticipated. 

Jersey Standard’s asknowledged 
leadership of the group, both in the 
domestic and.world markets, assures 
its full participation in the longer 
term business expansion. The cur- 
rent market for its shares, while in 
new high ground for recent years, 
does not appear to over-appraise pos- 
sibilities. The yield is modest, but 
blue chip stocks seldom offer gener- 
ous returns. 











Movie Companies 
Are Cashing In 


public is assured gratification of its 


kets and should be able to withstand 


50 per cent. The wartime advantage 
of longer runs per picture is not 
likely to continue, and consequently 
profit margins can be expected to 
narrow somewhat. On the other 
hand, the high wartime rates of ad- 





J 
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mission to movie houses are being H 

Current earnings for most of the companies in this field generally maintained, the percentage 

, ; . of admissions at reduced service 

are running at record, all-time high levels. Here are men’s rates have already been cur. 

the reasons, and here’s what to expect of the future tailed and, with the higher attendang 
in prospect, gross revenues should | + 

compare favorably with the record 
M ore people are currently go- the net results of most companies. chalked up in 1945. , 
ing to the movies than ever Warner Brothers’ tax bill for the year The Government’s eight-year-old " 
before in the amusement industry’s ended last August 31 amounted to anti-trust suit against the five major a 
history. Even the wartime peaks of 63 per cent of its net before taxes; companies is likely to be decided by ; 
1944 and 1945 are being surpassed, Universal paid 62 per cent in the the three-man statutory court hearing b 
one consequence being to upset pre- year ended October 31; Twentieth the case before the end of 1946. The | 
conceived assumptions that the return Century Fox paid 66 per cent last presiding judge has indicated that the 
of peace and greater competition from year. Loew’s and Columbia stand to court is unlikely to grant the princ- : 

other amusements would cut into box benefit less since their wartime taxes pal relief sought by the Government, 
office receipts. Reconsidered forecasts did not enter as extensively into“the divorcement of producers and dis- | , 
for 1946 see attendance likely to aver- EEPT brackets. tributors, but regardless of the de. ‘ 
age around 105 million weekly com- Foreign distribution of American cision the case will doubtless be ap | . 
pared with the approximately 95 mil- pictures, which necessarily suffered pealed and its early settlement there- ¢ 
lion per week of the past two years. under wartime limitations, is an im- fore is not in prospect. ¢ 
With demobilization of the armed portant source of income for pro- In spite of having had to dip deeply | | 
forces and increasing leisure for ducers. Greater competition from into their inventories during last | , 
workers through return of the normal British producers is in sight with the year’s prolonged strike of set decora- | , 
and in fact shortened work-week, the projected expansion of production in tors, major producers have large | , 
man-hours that can be devoted to the United Kingdom under govern- backlogs of finished pictures. That | , 
movies and other forms of recreation ment stimulation, but American films present seating capacity could profit. | , 
are considerably increased. The enjoy great popularity in foreign mar- ably be lifted is indicated by the long | | 
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pleasure seeking by accumulations of 
savings and the high level of current 
income, of which the movies—an 
habitual pastime of a large part of 
the population—are certain to receive 
their share. 


War Earnings 


Earnings of the industry did not 
increase during the war in the same 
proportion as gross receipts because 
of higher operating costs and more 
particularly because of heavy tax pay- 
ments. Operating expenses are still 
mounting, particularly with respect to 
wages, but elimination of excess 
profits taxes will materially benefit 


competition. Increased distribution in 
European areas must wait upon the 
lifting or easing of restrictions on the 
import of American pictures in effect 
in a number of countries. But devel- 
opment of outlets in Latin America 
should make a significant contri- 
bution to this year’s foreign revenues. 

Production costs will undoubtedly 
take a considerably larger portion of 
gross revenues than before the war 
and during the war; salaries and 


wages represent the greater part of. 


the cost per picture, and these have 
been advanced considerably. Esti- 
mates of increases in this year’s costs 
over prewar costs range from 25 to 


waiting lines at preferred hours ; also 
by the fact that today’s capacity of 
13 million seats is only moderately 
above the 12 million of fifteen years 
ago. But construction of new thea- 
tres will have to await lifting of the 
non-residential ban embodied in the 
Wyatt veterans’ building program. 

Improved earnings in prospect for 
the movie industry this year con- 
tinue to derive chiefly from the bene- 
fits evident from elimination of EPT. 
In addition, the sustained or higher 
gross income anticipated will enable 
producers to offset increased operat- 
ing costs and thus permit a better 
showing in pretax earnings over those 
of last year. 


Statistical Record of Movie Companies 





(Figures are per share of common stock) 


Years —Net Income— Net Before Taxes Quarters —NetIncome— Net Before Taxes Recent Indic. Indic. 

ended 1944 1945 1944 1945 ended 1944 1945 1944 1945 Price Dividend Yield 
Columbia Pictures ...June 30 $3.26 a2. 96 a$l0. 72 a$5.64 Dec. 29 $0.90 $1.18 $1.75 $215 34 $0.50 1.47% 
Loew's, Inc. ......... Aug. 31 .b2.90 2.61 b5.46 4.68 Nov. 22 0.57 0.86 1.03 1.45 39 1.62% © 4.17 
Paramount Pictures. .Dec. 31 3.93° c4.08 11.89 N.A. inh pias dad 3 ar ices | oe 2.00 2.53 
Pe Dec. 31 LS/ DLA. 3.50 N.A. Sept. 30 0.30 -0.47 0.76 1.35 26 1.20 4.62 
20th Century-Fox ....Dec..31 6.04 ¢5.27 20.21 15.49 ink a a ae 3.00 4.92 
Universal Pictures ...Oct. 31 5.15 486 17.76 12.84 Feb. 2 e161 f1.15 e258 £1.93 46 2.00 4.35 
Warner Bros. ....... Aug. 31 1.88 2.68 543 7.39 De. 1 GO 1.18 1.94 2.34 48 2.00 4.17 





a—Adjusted for 50 per cent stock dividend distributed in December, 1945. b—Adjusted for 3-for-1 stock split in March, 1945. c—Preliminary. e—Periods 


ended in 1945. f—Periods ended in 1946. N.A.—Not available. 
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Better Profits Ahead 


For Shoe Companies 



























¥ Huge war output did not return commensurate profits 
hi | but outlook is good with material supplies improved. 
ice 
uw- | inventories low and an abnormal unsatisfied demand 
ace 
ul here are two reasons for relative many more millions of civilians who 
mn stability in-shoe production. In were forced by scarcity and rationing 
q 4 the first place, shoes rank high on the to “get along” with less than normal 
" scale of necessities and wear has lit- footwear. With the current demand 
Jt T tle to do with the economic cycle. around 500 million pairs per annum 
by Secondly, what gain prosperity might inventories are short 100 million. 
~ bring, were all shoes priced alike, is Material supplies are increasing but Keseelaad Shoe Stitching 
largely offset by a shift, to higher most items remain inadequate. One 
" priced and hence better quality shoes, supplier of domestic shoe leathers special reserves charges thereagainst 
affording longer wear. anticipates there will be available this should be taken into consideration: 
nt, Nevertheless, there was a substan- year between 21 million and 22 mil- Brown, 91 cents per share in 1945 
* tial gain during the war years, not- lion cattle hides, or between 5 million as against 51 cents in 1944; Endicott- 
“ | withstanding material and labor and 7 million below normal. Foreign Johnsor, $1.50 (credit) vs. 43 cents; 
> | shortages and the strict rationing pro- needs are abnormal, too—in fact, have Kinney, $2.22 per share received in 
re | gram necessitated by concurrent huge changed us for the present from an payment of life insurance policy in 
government requirements. After a importer of 4 million to 5 million 1945, but set aside as a contingency 
Ply long range over-all growth, from a hides annually to an exporter of reserve; and Melville, net credit of 
ast record of 331.2 million pairs in 1919 leather as well as shoes. 14 cents per share in 1945. 
Ta 7 to 424.2 million in 1939, and a re- A recent 414 per cent price increase ror 
'g¢ | cession to 404.2 million in 1940, there will greatly help manufacturers but Tax Beneficiaries 
hat | was a jump to 498.4 million in 1941, must be absorbed one-third by whole- It is noteworthy, too, that the indi- 
fit- | when government business mounted  salers and two-thirds by retailers. cated share earnings last year were, 
"6 | before civilian production had been Of the eight companies tabulated, after taxes on income, equivalent for 
Iso | restricted. International and Brown are manu- Brown to $5.99 per share, Edison 
b: 1945 Recovery facturers only, with complete lines, $4.21, _Endicott - Johnson $14.93 ; 
ranking first and third in the indus- Florsheim $2.01, General $4.06, In- 
= That record still stands. But last ‘try. Second-ranking Endicott-John- ternational $1.55, Kinney $5.31, and 
“a | year, with the lifting of rationing, out- son sells complete lines partly through Melvillé $2.21 per share. Thus, in 
the | put recovered to 483.7 million from its own 500 stores; so does Kinney most cases, these stocks are decided 
the | 462.5 million pairs in 1944, the Gov- (which purchases part of its require- _ beneficiaries of this year’s EPT elimi- 
um. | emmment taking a reduced 42.5 vs. ments) through 330, Melville through nation and surtax rate reduction. 
for | 45.1 million and civilian markets an 566, General through 79 and Flor- Yields of dividend payers range be- 
sa increased 441.2 vs. 417.4 million. The sheim through 95—the last four tween 2.5 and 4 per cent, with Kin- 
ne | quickness of the shift is evident from handling mostly men’s shoes. Edi- ney apparently approaching resump- 
I. Ja drop in government takings from son is exclusively a chain store op- tion of payments. Several of these 
het # about 4.5 million pairs last August to erator with about 100 women’s shoe, companies are even now in position 
ble | but 600,000 pairs in December. hosiery and accessory shops. to increase dividends, and others 
at- Conversion obviously was less dif- In comparing earnings results of would be with further recovery of 
ter | ficult and required less time than in these companies the following net earning power. 
os¢ | many industries whose products were 
ee - Shoe Business Earnings Trending Upward 
examination of 1945 income accounts, 
too, it is obvious that it was not an CORR ap pNP OT Ind. Recent Current 
especi Stock 1944 1945 1945 1946 iv. Price Yie 
ey eo ; i. an Brown ee ab$1.60 ab$1.61 c$1.20 38 3.2% 
dic. gt Edison Bros. Stores ... a1.04 al.51 1.00 39 2.5 
a companies in the table increased bet- sees Sean, ae bey Een 6 a ry 
1/0 1 oe eee. ° . aan rr 3 x 
7 gee ny ee a cs Mena b154 © b1.71—e$0.45 $0.76 cl40 393.6 
3 International Shoe ..... £1.79 £1.67 tes dan 180 47 3.8 
2 leased from the armed services and Kinney,G.R........... 0.74 0.86 kNone 23 None 
: finding themselves in need of civilian Melville Shoe ......... 1.85 2.09 2.00 50 = 4.0 
PRE shoes, many of whom can no longer 4.5 Ailetel foe neeet tcc, sere gett, tow soled Ost. Scans Fae 
wear their prewar shoes, there are the k—Arrears on prior preferred stock cleared in cash March 1. 
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“News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are as of the Closing Wednesday, May 1, 1946 


American Safety Razor C+ 
Price of 58 reflects record earn- 
ings and anticipates large tax-cut 
benefits. (Reg. qu. divs. at $2 an. 
rate.) Of an available $14.89 per 
share last year as against $12.70 in 
1944, company earned $10.89 vs. 
$9.75 for the tax collector and $4 vs. 
$2.95 for stockholders. Had taxes 
equalled this year’s 38 per cent rate, 
net would have been above $9 per 
share. Record prewar earnings 
equalled $2.70 per share in 1936. 
Company has neither bonds nor pre- 
ferred stocks ahead of a reasonable 
472,200 common shares and entered 
1946 with $10.1 million cash and 
equivalent alone comparing with $5.9 
million total current liabilities. Com- 
petition will, of course, intensify with 
rebuilding of dealer stocks. 


Chesapeake & Ohio A 

Normal earning power should sup- 
port higher prices and 5.1% dividend 
yield appears attractive at 59. (Reg. 
qu. divs. at $3 an. rate.) As reported, 
1945 net equalled $2.14 vs. $3.57 per 
share in 1944, but it bore little rela- 
tion to actual operating results. Be- 
cause of accelerated amortization, 
maintenance charges jumped $64 mil- 
lion (130 per cent) in the face of $13 
million (6 per cent) less gross reve- 
nues and a resulting income tax credit 
of $8.9 milions vs. a debit of $48.8 
million was only a partial offset. In- 
cluding the depression span, 20-year 
net averaged $4.23 and future results 
will benefit from substantial debt 
reduction. Company seeks to merge 
with Pere Marquette and eventually 
may revive unsuccessful attempt to 
merge with New York, Chicago & 
St. Louis. (Also FW, Aug. 15.) 


Consolidated Retail Stores C+ 

Priced around 36 on the N. Y. 
Curb, stock is a prospective “big 
board” listing applicant. (Qu. divs. 
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incr. from 80-cent to $1 an. rate in 
Apr., paid 25 cents extra in Jan.) 
Operating a chain of 21 women’s 
specialty stores in southern and mid- 
western states and Washington, D. C., 
and 23 leased departments in other 
stores, all featuring medium and 
higher quality merchandise, company 
had spotty prewar record but has re- 
cently shown rapid growth and record 
earnings. Last year net reached $2.06 
vs. $1.47 per share in 1944, although 
on this year’s tax basis, it would have 
approximated $5 per share. Some 
shortages continue serious and later 
monthly sales comparisons may be 
less impressive than recent year-to- 
year gains. 


Diamond T Motor C+ 
Price of 30 appears a reasonable 
appraisal of nearby earning power. 
(Reg. qu. divs. at $1 an. rate.) Presi- 
dent Bush emphasizes that “while we 
hope for considerably higher sales” 
than in prewar years, they “cannot be’ 
expected to compare with our war- 
time average.” It would appear, how- 
ever, that earnings may be even better 
since 1945 available net, less taxes 
at 1946 rates, would approximate $8 
per share as against a reported $3.48 
per share. This compared with 1944 
earnings of $4.71 before, $3.88 after 
subsequent renegotiation. Meanwhile, 
with ample capital, company & con- 
sidering financing its own retail sales 
contracts as an additional source of 
revenue. (Also FW, Dec. 12.) 


Food Fair C+ 

Stock represents the fast-growing 
“supermarket” pioneer; recent price 
66. (Reg. qu. divs. will incr. from $1 
to equiv't of $1.60 an. rate on present 
shares.) Through development and 
acquisition of large units only (aver- 
age sales per store are several times 
those of the nearest competitor), over- 
all salés climbed successively from 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


$3.5 million in 1934 to $60.6 million 
in 1945, and the first 12 weeks ¢ 
1946 almost doubled year-befor 
volume to $21.4 million. Earning 
reached a new high in 1945 at $24 
vs. $1.44 per share in 1944 (2.09 in 
1941) and scored an_ especiall 
striking gain in the interim period thi 
year to $1.69 from 45 cents per share 
a year before. Stockholders recently 
approved a 4-for-1 share split-up. 


General Motors A 
Indicated 4.1% yield, at a price o 
73, is well above the average for issues 
of good investment quality. (Qu. din, 
at $3 an. rate.) An extremely credit 
able performance was company’s out: 
put of $12.3 billion of 3,600 different 
war products from beginning of the 
defense program in 1940 through 
1945. Peace brought a 36 per cent 
sales contraction last year to $31 
billion from $4.3 billion in 1944, yet 
reported net rose to $4.07 from $3.6 
per share (prewar 1936 earned 4 
peak of $5.35 per share on $1.4 bil 
lion sales). Accounting for last 
year’s improvement was $1.04 pet 
share credit from reconversion re 
serve, 32 cents profit from sale of Na 
tional Bank of Detroit, $1.40 renego- 
tiation reserve charged in the earlier 
year, and taxes reduced to 55 cents 
from $6.01 per share, by carry-backs 
and credits from accelerated amortiza 
tion. Company has ambitious plant 
expansion plans and is entering the 
lisht car field. (Also FW, July 4.) 


Horn & Hardart B+ 

Price of 42 on N. Y. Curb offers 
4.3% yield with favorable dividend 
prospects. (Reg. qu. divs. at $1.60 an. 
rate plus 20-cent Jan. extra.) Operat- 
ing some 45 Automat restaurants and 
34 baked goods and prepared food 
shops in New York City (an affiliate 
operates in Philadelphia), company’s 
business has been expanding for 
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many years. Excepting 40 cents in 


|937, lowest earnings were $1.52 per 
share in 1933, while dividends have 
been paid without a break for 20 


| years. Net in 1945 equalled $2.20 vs. 


$2.10 per share in 1944, after $2.57 
ys. $2.35 taxes on income ($1.05 vs. 


| 6 cents EPT, now eliminated). Im- 
| proved earnings and a strong treasury 


would eventually justify a return to 
the $2 regular, dividend paid in the 
five years 1937-42. 


National Distillers B 

Price of 75 appears warranted by 
real earning power. (Reg. qu. divs. 
incr. from $2 to $3 an. rate May 1.) 
As reported, company last year earned 
$5.17 vs. $4.31 per share in 1944; 
but on the new tax basis, this would 
have been closer to $12 vs. $9.50 per 
share, both 1945 figures being after a 
65-cent loss on sale of assets. Recent 
sale to stockholders of an additional 
379,894 equity shares (1-for-6 at $62) 
provided for retirement of $18.5 mil- 
lion bank loans and an additional $5 
million for other corporate purposes. 
There are now no capital obligations 
having seniority over the stock. Any 
volume contraction to result from new 
grain restrictions should be well 
cushioned by lower taxes. 


National Steel A 
Now at 88, this high-ranking steel 
sold within a fraction of 100 in pre- 
war 1937. (Reg. qu. divs. at $3 an. 
rate.) Company earned money and 
paid dividends throughout the depres- 
sion. Net averaged $5.80 per share 
and retained earnings totalled $30 
during the past decade. Sales and rev- 
enues gained 7.7 per cent to a record 
$271.8 million last year and earnings 
increased to $5.04 from $4.87 per 
share after $4.72 vs. $2.79 amortiza- 
tion, $3.70 vs. $3.76 depreciation and 
depletion and $7.25 vs. $7.80 taxes 
on income. Long term debt was re- 
duced $14.8 million in 1945, yet work- 
ing capital rose $12.9 million. The 
Weirton subsidiary, with an inde- 
pendent union, operated without in- 
terruption throughout the recent pro- 
longed general strike. 
Parke, Davis & Co. A 
Remarkably stable record and 
bromise in aggressive research war- 
rant a liberal earnings appraisal; re- 
tent price 43. (Div. record unbroken 
79 years; since 1941 has paid 30 
cents each in Jan., Apr. & July, 40 
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cents in Oct.) Interesting possibilities 
reside in recently developed Benadryl 
drug for treating hay fever and other 
allergies, as well as in numerous other 
laboratory developments during recent 
years. Sales set a new record at $54.7 
million in 1945 as against $49.8 mil- 
lion in 1944; but as a result of high 
taxes and price squeezes, net earnings 
of $1.59 per share in 1945 and $1.55 
in 1944 were well below $1.89 on 
$32.8 million sales in 1939. (Also 
FW, Nov. 14.) 


Skelly Oil B 

Real earning power is far from 
liberally appraised at 77. (Semi-an. 
divs. at $2 an. rate.) Last year’s in- 
come was favored with a net tax cred- 
it of 77 cents per share whereas there 
was a debit of $3.20 per share in 
1944, helping to raise reported earn- 
ings to $8.69 from $7.36 per share. 
The 1945 tax credit, however, result- 
ed from $7.30 vs. $4.95 intangible 
drilling and development costs 
charged to property accounts. Of a 
record 312 wells drilled in 1945, 162 
were oil wells, 74 gas and condensate 
wells and 76 dry holes. An indepen- 
dent survey last year placed reserves 
at 185 million barrels and valued oil 
and gas properties at over $100 mil- 
lion vs. $37 million net book value. 
(Also FW, Sept. 26). 


Timken Roller Bearing B+ 

Longer term speculative positions 
need not be disturbed at 62—stock 
sold at 79 in prewar 1937. (Qu. divs. 
at $2 an. rate.) Automotive outlets 
represent the largest class of markets 
for company’s products, but almost 
half its output usually finds other 
uses such as in industrial, agricul- 
tural and road-building equipment 
and, of particular promise, railroad 
rolling stock. Such is the importance 
of taxes that under the adversities of 
1945, net held at $2.22 vs. $2.60 per 
share in 1944 notwithstanding that 
pre-tax earnings were down to $1.94 
from $7 per share, a 28-cent net tax 
credit comparing with a $4.40 tax 
debit. Company contemplates exten- 
sive plant relocation and decentraliza- 
tion. 





No Telephone Calls, Please 


T © insure prompt replies to in- 
quiries subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. 








United Biscuit B 

Growth prospects appear above- 
average for its field; recently quoted 
at 54. (Reg. qu. divs. at $1 an. rate, 
plus 25-cent Dec. extra.) Last month, 
company sold $10 million of new de- 
benture 234s and it has now called 
its entire 314 per cent debentures and 
5 per cent preferred stock at a cost 
of $7.1 million, working capital gain- 
ing $2.9 million in the process with- 
out adding to interest and dividend 
requirements. Meanwhile, a_ small 
sales increase and slightly better prof- 
it margins raised 1945 net to $3.41 
from $3.15 per share in 1944, not- 
withstanding record taxes of no less 
than $9.54 vs. $8.95 per share. This 
year’s reduced tax rate would almost 
double 1945 net. (Also FW, Oct. 
31.) 


Wheeling Steel C+ 

Price of 50 is not out of line with 
earnings prospects and .compares 
with a prewar high of 65 in 1937. 
(Paid 25 cents each-in Apr., July & 
Oct., 1945; 75 cents in Jan. & 25 
cents in Apr., 1946.) Company will 
buy Carnegie-Illinois’ Mingo Works 
for $2.5 million, providing necessary 
land and facilities for expansion, 
which will require further substantial 
expenditures. Had it not been for 
$3.68 bond re-financing discounts, 
premiums and expenses and $1.59 
patent settlement, 1945 net would 
have shown a substantial gain instead 
of the reported decline to $3.75 from 
$4.51 per share in 1944. Income taxes 
were down to $6 per share in 1945 
from $8.68 per share the year before. 
(Also FW, Aug. 22.) 


White (S. S.) B 
Favorable trade prospects and ma- 
jor tax savings appear to justify a 
liberal price-earnings ratio at 36. 
(Reg. qu. divs. at $1.20 an. rate.) 
Everything else being equal, company 
would earn, with this year’s taxes, 
somewhere near $5 vs. $2.13 actually 
reported for 1945 and $2.25 in 1944. 
There may be some decline from war- 
time sales, but there are understood 
to be large civilian backlogs to be 
satisfied. In addition to its large vari- 
ety of equipment, instruments, appli- 
ances and supplies for dentists, com- 
pany produces oxygens and dioxides 
for both oral and general surgery and 
tooth cleansers for sale to the public, 
as well as flexible shafting, molde 
plastics, etc. ios 
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Fewer Stock oplits Ahead? 


With more than two dozen listed issues split up this 
year, or in process, the New York Stock Exchange 


warns of closer scrutiny to be given future proposals 


T aking cognizance of the recent 
rapid growth of the practice of 
splitting corporation stocks, the New 
York Stock Exchange has defined the 
policy it will apply to future applica- 
tions for listing additional shares re- 
sulting from multiplying the number 
of units into which a corporation’s 
captial liability is divided. 

Under the new policy, which may 
tend to reduce the number of splits 
over the next few months, the Big 
Board will not approve stock splitting 
by corporations with records of wide- 
ly fluctuating earnings, or with alter- 
nating periods of substantial profits 
and heavy losses attributable to the 
nature of their business, capitalization 
or other factors. 


Review Splits 


The Exchange will also take under 
review market action of the shares 
of the company applying for listing 
of split shares, and will hold that it is 
not in the public interest for shares to 
be split immediately following a sub- 
stantial and rapid rise in market 
prices where there is no record of the 
shares having consistently maintained 
such a higher price range. The Ex- 
change also will scrutinize carefully 
instances where division of the shares 
would result in an abnormally low 
price range for the new issue. In a 
letter to presidents of corporations 
whose shares are listed, Emil Schram, 
president of the Exchange, recalled 
occasions in the past when a reverse 
split became necessary to correct the 
effect of an earlier, exaggerated, split. 

The Stock Exchange does not take 
the position that stock splits, in them- 
selves are to be frowned upon—in 
fact, it recommends that certain types 
of corporations subdivide their 
shares. The procedure is urged on 
corporations with stable records of 
earnings and whose stocks have had 
a consistently high dollar-price. The 
purpose would be to widen the public 
ownership of such companies, while 
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improving the market for the shares 
tending to popularize many so-called 
“blue chips.” 

In urging splitting of shares of this 
type, the Exchange emphasized that 
its desire is to improve the quality 
and the stability of the market for list- 
ed securities. By increasing the num- 
ber of individual shareholders public 
interest is broadened and the shares 
become more readily available for 
purchase or sale. 

In its definition of policy the Ex- 
change adheres almost throughout to 
the position which has been taken time 
and again in the pages of FINANCIAL 
Wortp—as recently as in the issue of 
April 17 — stressing heavily that it 
seeks to promote a “wider public un- 
derstanding of the nature and purpose 
of any split-up” and to dispel the mis- 
conception that a split is a form of 
bonus or special distribution, “where- 
as, it represents merely a change in 
the form of a stockholder’s holdings, 
which results in no increase in the 
stockholder’s proportionate interest in 
the company.” 

But while stock splits actually 
effect no change in a stockholders’ 
equity in his corporation, they none 
the less affect quotations. Stock mar- 
ket psychology is more than a phrase; 
what is often lost sight of, however, 
is that psychological responses are by 
no means permanent. 

Security buyers often show par- 


N. Y. Stock Exchany 


tiality for issues selling within a moé- 
erate price bracket. The investor, a 
well as not, can afford to purchag 
high-priced stocks as low-priced ones 
It is the return on his investmen 
that should determine the advisability 
of adding a security to one’s port 
folio—not the number of dollars pe 
share for which it may be selling 4 
the moment. Nevertheless, many in. 
vestors simply refuse to go beyond: 
certain per-share price limit. 


Demand Encouraged 


When the equity per share is halved 
or quartered, the current price pe 
share instantly drops to one-half o: 
one-fourth the price that prevailed for 
the old stock. This creates a sudden 
bulge in demand as a result of the 
addition of countless potential buyer 
who feel that the issue is now within 
their means. The increase in the de 
mand is seldom offset at the outset by 
a gain in the available supply. Cann 
holders of the stock, taking cue from 
the action of other issues under like 
circumstances, are not disposed tr 
take immediate advantage of tht 
broadened market until the new de 
mand shows signs of expending itseli. 

Often, however, the high range 
within which an issue is selling tents 
to slow its recognition of genuine itt- 
provement in its prospective earning 
power, while the effect of a split isto 
improve its sensitivity to impending 


24 of This Year's Important Stock Splits 


Ratio of Effective 
Company Split-up - Date 

Abbott Laboratories 2-for-1 Apr. 10 
American Air Lines 5-for-1 Apr. 23 
American News Co. 2-for-1 Mar. 25 
Barker Brothers ... 2-for-1 Apr. 26 
*Beaunit Mills ..... -4-for-1 Apr. 1 
Brown Shoe ...... 2-for-1 Jan. 15 
Checker Cab Mfg... 4-for-1 Mar. 22 
Continental Steel... 2%-for-1 Mar. 20 
*Dobeckmun Co.,.. 3-for-1 Mar. 12 
Eastern Air Lines .. 4-for-1 May 16 
Edison Bros. Stores 2-for-1 Jan. 28 
Eversharp, Inc. ....  3-for-2 Apr. 9 





* Listed on New York Curb Exchange. 





Ratio of Effective 
Company Split-up Date 

Hercules Powder .. 2-for-1 Apr. 1 
Industrial Rayon .. 2-for-1 Apr. 2 
Julius Kayser ...... 2-for-1 Feb. | 
Munsingwear ...... 2-for-1 Apr. 23 
Murphy (G. C.) €o. 4-for-1 Feb. 7/ 
Pacific Mills ....... 2-for-1 Apr. 15 
*Parker Pen ....... 2-for-1 Feb. 18 
Penney (J. C.) Co: 3-for-1 Jan. 16 
Plough & Co....... 3-for-2 June 15 
Reliance Mfg. ...... 2-for-1 Mar. 22 
Square D Co. ...... 3-for-1 Apr. 29 
Vick Chemical .... 2-for-1 Mar. 8 
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betterment. The cautious investor, 
however, will avoid the danger of in- 
terpreting a purely psychological mar- 
ket response as a genuine move. 
Since the first of the year more than 
two dozen issues listed on the New 
York Stock Exchange, or on the New 
York Curb Exchange, have been split, 
usually into two or three new shares 
for each old share, with a correspond- 
ing adjustment in par values where 
necessary. Almost as many more 
splits are under discussion, and in a 





number of instances stockholders will 
meet within the next few weeks to 
approve or reject the proposals. Such 
stockholder meetings usually are only 
matters of form; their approval of the 
proposal is generally a foregone con- 
clusion. 


Impending Splits 


In addition to the several dozen 
splits already accomplished, listing of 
the new shares approved by. the Ex- 
change, proposals for stock splitting 


. 





have been approved and referred to 
stockholders for action this month by 
the directors of Deisel-Wemmer-Gil- 
bert, which will split its stock 2-for-1, 
Eastern Air Lines (4-for-1), Chese- 
brough Manufacturing (2%4-for-1), 
Holland Furnace (2-for-1), Inland 
Steel (3-for-1), and International Sil- 
ver, which plans a 4-for-1 split of both 
its common and preferred issues; 
Warner Brothers Pictures’ stockhold- 
ers will meet August 1 to pass on a 
2-for-1 split of their shares. 


An Essential Ingredient for Trade Hecovery 


Market for new capital, long dormant, is reopening at 


last as industry seeks funds for expansion. Absence 


of this factor prevented complete recovery in 1937 


our. years of steady improvement 
kK in security prices, together with 
the long decline in interest rates, have 
created a very favorable climate for 
issuance of new securities. Never be- 
fore in the nation’s history has there 
been such a happy conjunction of 
these two influences. Accordingly, 
it is not surprising that new security 
offerings last year were the best since 
1929. But to the (large) extent that 
these sales represent refunding op- 
erations, they have no _ particular 
economic significance except that in- 
dustry is strengthened by the reduc- 
tion in fixed charges thereby accomp- 
lished. 


Capital Representation 


The important consideration is the 
extent to which sales of securities 
represent the raising of entirely new 
capital. Until the recent past, this 
segment of the capital markets had 
been definitely subnormal for many 
years. Reference to the table below 
discloses that security flotations for 
new capital purposes since 1931 have 
not only been far below the 1929 
peak, but have consistently been well 
under those prevailing during. the 
earlier and less inflated years of the 
‘twenties. 

_ Even in 1936 and 1937, despite the 
favorable security price levels, busi- 
ness raised only a moderate amount 
of new capital. The principal reason 
for this was the general lack of con- 
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fidence in the future caused by politi- 
cal developments, which induced cor- 
porate managements to proceed cau- 
tiously with expansion plans which 
might otherwise have called for the 
issuance of large amounts of securi- 
ties. 

The political outlook is far from 
clear today, but a tremendous de- 
ferred demand for housing, automo- 
biles, clothing and many other items 
exists now which was lacking in 1937. 
Accordingly, business is going. ahead 
with its plans for adding to its pro- 
ductive facilities, anticipating a large 
market for its products and a sus- 
tained high level of operations. Be- 
cause of the importance in the econo- 
my of the heavy industries which will 
be the chief direct beneficiaries of 





*New Capital Issues 


Year Totals Year tTotals 
rer $553.7 | ee $306.3 
2, ee 658.7 ee 218.2 
|. ar 757.2 10S. Se 95.8 
a 901.2 1.) ee 184.1 
oe 938.5 re 265.5 
| 1,164.2 ee 156.1 
or 1,336.5 Se 93.9 
. Se 2,000.5 eee 162.9 
ere 1,120.7 1945: 

| Se 387.7 Ist qu 141.1 
81.2 2nd qu 260.7 
|S See 40.2 3rd qu 423.7 
|. Sree 44.5 4th qu 429.9 
Se 101.0 1946 : 

FI ceseas 298.0 Ist qu 305.6 





*In millions. tQuarterly averages 1922 through 


these plans, such a development is 
capable of creating the very condi- 
tions on which it is predicated. Thus, 
even if business optimism were to 
some extent unjustified, widespread 
action based on this optimism could 
bring about a level of industrial activ- 
ity high enough to justify it com- 
pletely. , 

Expansion costs money. Despite 
the strong financial position of most 
enterprises, a large number of them 
have been forced to raise new funds, 
with the results shown by figures in 
the table. The quarterly rate of new- 
money financing last year ($313.6 
million) was far below the levels seen 
during the ’twenties, but it was the 
best since 1931 and was improving. 


Expansion Financed 


From the general economic stand- 
point, the important point is not the 
volume of new capital raised, but the 
industrial expansion this capital is in- 
tended to finance. The significance 
of new-money security flotations at 
present is their indication that busi- 
ness does not intend to halt its ex- 
pansion at the planning stage, but is 
prepared to back these plans with 
cash. 

One feature of recent new-money 
offerings has been the increasing pro- 
portion represented by stocks, partic- 
ularly common stocks. The latter 
constituted only 10 per cent of new 
capital flotations in 1943, but rose to 
18 per cent last year and almost 50 
per cent in the first quarter of 1946. 
During the same periods, bond offer- 
ings fell from 75 per cent of the total 
to 48 per cent, and then to 10 per 
cent. 
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Farm Boom The boom in farm 
Stirs Fears | land values is begin- 
oe ning to stir fears of 
the ultimate result, 
when the relatively 


temporary nature of the present de- 
mand for farm products becomes evi- 
dent. 

Over the past twelve months farm 
valuations have risen rapidly and cur- 
rently average 71 per cent above the 
1935-39 level—just about comparable 
with the percentage rise in the period 
following World War I. There is no 
indication, however, that the peak 
is in sight, according to the Depart- 
ment of Agriculture. 

Farm income over the next several 
years promises to be at record levels, 
but there is a question whether the 
earning power of the land will con- 
tinue to support land prices even 
around present levels. When prices 
for agricultural products turn down- 
ward, we shall probably be in for de- 
mands for legislation to increase or 
sustain agricultural income. 

Deflation of land values will affect 
also the level of farm purchases of 
agricultural equipment as well as of 
consumer goods. Almost half the 
farms transferred last year were 
bought on terms, with an average in- 
debtedness of about 60 per cent. 
Even now, interest and amortization 
charges take a substantial bite out of 
the new owner’s income from his 
farm, leaving just that much less for 
equipment and other items. A reces- 
sion in farm prices would force 
prompt economies in those directions. 

Following the last war, a much 
smaller percentage of farms sold for 
cash than in the present boom period, 
and for that reason we need not fear 
repetition of the disastrous wave of 
mortgage foreclosures and bank diffi- 
culties of twenty years ago. Never- 
theless there is much in the present 
situation that should be carefully 
studied in connection with longer 
term appraisals of economic condi- 
tions. 
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ForSound During the war years 
Price the nation bore with 
Geatei price control uncom- 


plainingly, and there is 

general recognition of 
the importance of continuing a meas- 
ure of control until a normal peace- 
time economy is established. 

It is essential, however, that the 
approach to price control be realistic, 
the major objective being the stim- 
ulation of production as the only effec- 
tive check on inflation. But what has 
masqueraded as price control under 
OPA policies has stifled production 
of many items, diverted others into 
black markets, demoralized channels 
of consumer distribution and created 
the anomaly of ceiling prices on un- 
available or non-existent merchandise. 
All this because of persistent efforts 
to use price control authority, not to 
encourage production, but to estab- 
lish government control of prices, 
profits and production. Advocates of 
a planned economy are still influential 
in shaping Washington policies. 

The House of Representatives has 
voted to extend the life of OPA, but 
with amendments specifically designed 
to assure genuine price control and, 
at the same time, to encourage pro- 
duction. The Senate appears to see 
pretty well eye-to-eye with the House. 

Friends of OPA, both within and 


without that agency, striving desper-' 


ately to retain its stranglehold on 
American industry, have raised the 
false issue that the House amend- 
ments are “crippling,” that they will 
wreck price control and bring on wild 
inflation. Every effort is being used to 
stir the nation to mass hysteria. A 
hitherto unknown individual an- 
nounces she represents 23 national 
associations of women, with 15 mil- 
lion members, all clamoring for re- 
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jection of “crippling amendments,” 
And a brand new “veterans” organi- 
zation announces rallies in every 
hamlet in the country at which 
veterans will “demand” that OPA f 
continued without. amendments. 
The reasoning back of all this is 
obvious. There’s an election ahead, 
and it is sought to panic Congress in. 
to believing that the voters back home 
are in favor of empty shelves, black 
markets and industrial dictatorship, 
Congress, however, judging from it 
general attitude, has heard directly 
from the voters, and realizes that the 
public is about fed up with the results 
of OPA operations along the lines 
permitted by the present Act. 


Chief In the death of Harlan 
Justice Fiske Stone, Chief Justice 
we of the United States, the 


nation has lost a jurist who 
blended law with common 
sense, who had the faculty of cutting 
through litigation to reach the equities 
in the situation. He saw things in true 
perspective for, as the saying is, he 
looked at life through both lenses. 
Justice Stone sat on the Supreme 
Court bench for 21 years, serving as 
Chief Justice since 1941. An ap 
pointee of Calvin Coolidge, he never- 
theless was an outstanding liberal, and 
frequently in his early days as af 
Associate Justice found himself a 
minority of one in split decisions. 
Later, as the complexion of the Court 
changed, “the Great Dissenter,” 4s 
he was called so often, saw many of 
his previous minority positions 
adopted by the entire court and 
previous majority opinions reversed. 
His leadership in sustaining many 
New Deal measures and his support 
of its ideals, led to his appointment 
as Chief Justice by Franklin D. 
Roosevelt in 1941, yet in recent years 
he again found himself frequently in 
the minority. He wrote three of the 
majority and two of the dissenting 
opinions handed down by the court 
on his last day of service. 
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| Business Prospects 
Favor Copper Shares 


Predicted chaos failed to follow war's end, and cur- 


rent prospect is for long continued high-level de- 


mand, with early removal of 12-cent ceiling price 


Bes the currently confused sit- 
uation in both consuming and 
producing divisions of the copper in- 
dustry, the longer term prospect 1s 
definitely favorable, particularly so 
for the companies engaged in the pro- 
duction of the red metal. 

Strikes primarjly are responsible 
for the drop in the output of refined 
copper from above 70,000 tons in Oc- 
tober and November, last, to 20,139 
tons in March, and for the decline in 
deliveries to consuming plants from 
116,937 tons in January to 58,590 
tons last month. Of the March ship- 
ments to consumers, only 24,229 tons 
were of domestic origin, against 74,- 
Q57 tons in January. 


Strike Effects 


The falling off in output is trace- 
able directly to strikes at the princi- 
pal copper mines and smelters. The 
faling off in consumer shipments, on 
the other hand, reflects not only the 
effects of strikes in consumers’ plants, 
but also the curtailment of consumer 
activities as the result of strike situ- 
ations in the plants of their suppliers 
on the one hand, or of their customers 
on the other. 

With the settlement of the strike 
situation—and this is only a matter of 
time—copper consumption is expected 
to exceed 100,000 tons a month, 
while domestic production, it is esti- 
mated, can be expanded only to 70,- 
000 tons monthly. The indicated defi- 
ciency of more than 30,000 tons a 
month will be supplied by imports, 
and from the Metals Reserve Cor- 
poration’s stockpile, which stood at 
570,000 tons at the end of 1945. 

In 1945, domestic mine production 
of copper totaled 776,000 tons, an av- 
erage of almost 65,000 tons a month 
—the peak month was May with 71,- 
419 tons—with consumption totaling 
1.5 million tons. The recession in 
demand following the close of the war 
was scarcely more than nominal, to 
the discomfiture of many pessimistic 
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forecasters who had counted upon de- 
velopment of chaotic conditions such 
as ensued with the close of World 
War I (FW, Oct. 10, ’45). 

Since August 12, 1941, the ceiling 
price of copper has remained un- 
changed at 12 cents a pound, but as 
the result of negotiations which have 
been under way for several weeks be- 
tween representatives of the industry 
and the Office of Price Administra- 
tion, it is expected that it will be 
raised to 14 or 15 cents, effective im- 
mediately. 

Euphoniously titled a premium 
price policy, a subsidy arrangement 
has compensated high cost copper 
producers for sales to consumers at 
12 cents a pound. In the first half 
of 1945 the average price received 
by producers was 13.7 cents; but 
rising costs have steadily increased 
the amount of metal qualifying for 
premium benefits, and the current av- 
erage is estimated as substantially 
above 14 cents a pound. 


The new ceiling, worked out under 
a formula tied in with the expected 
settlement of the wage demands of 
striking miners, and with other items 
of increased cost, will be calculated 
to yield an operating profit margin 
not less than the average for 1936-39. 

This basis is not particularly satis- 
fying to copper producers as the years 
cover an unusually poor period for 
earnings, production and price mar- 
gins. The new policy also will bene- 
fit copper consumers, for OPA has 
announced that it will authorize price 
adjustments of copper products to 
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Copper Mining 


absorb the increased cost of primary 
materials. 

It is not to be expected that pro- 
duction and earnings reports from 
the leading copper producing corpo- 
rations will have any significance 
from a security market viewpoint un- 
ti! well after the settlement of strikes 
(both within and without the indus- 
try itself), the establishment of high 
metal prices, and the over-all pro- 
gress of the country towards a full 
production basis. First quarter earn- 
ings of Kennecott Copper, for in- 
stance, will reflect the tie-up of its 
Utah and other properties since Jan- 
uary 21, and reduced sales by its fab- 
ricating division. Phelps Dodge prop- 
erties, on the other hand, were not 
closed by strike troubles until the 
quarter ‘was virtually ended—March 
20. Other copper producers were 
crippled, wholly or in part, over 
varying periods of the quarter. 


Present Status 


Present market prices for the 
shares of the principal copper produc- 
ers testify to investor confidence in 
longer term earnings possibilities, 
based on indicated demands from 
consuming industries whose require- 
ments over the next several years are 

Please turn to page 23 


Some Statistical Sidelights on Leading Copper Shares 





*Earnings per share—— 


—Dividends—— Recent Indic. 

943 1944 1945 1945 $1946 Price Yield: 

Anaconda ......... $3.89 $3.62 $2.35 $2.50 $0.05 48 5.2%. 
Cons. Coppermines. 0.03 0.24 0.27 0.20 Pee 9 2.2 
Inspiration ........ 1.39 1.34 1.13 1.00 0.25 21 4.7 
Kennecott ........ 4.16 3.59 2.80 2.50 0.50 5g 4.2 
Magma Copper..... 1.77 0.32 1.60 0.50 0.12% 29 1.7 
Phelps Dodge ..... 2.78 2.49 2.00 1.60 0.40 45 3.6 





* Before depletion. 


+ Declared or paid to April 30. 





changes in Utility Act 


Not in Early Prospect 


Congressional subcommittee’s hearings completed, but 
some months will elapse before recommendations are 
formulated. Opposition to changes will be formidable 


By Ernest BH. Abrams 


Ky last July, the House Inter- 
state & Foreign Commerce Com- 
mittee authorized a subcomittee under 
the chairmanship of Representative 
Lyle H. Boren of Oklahoma to in- 
vestigate the operation of the 10-year- 
old Public Utility Holding Company 
Act and to recommend any modifica- 
tions it deemed advisable. But Con- 
gress recessed a few days later and 
uninterrupted hearings were not pos- 
sible until October. During the sub- 
sequent six months, however, utility 
executives, Treasury Department offi- 
cials, investment experts and spokes- 
men for the Securities & Exchange 
Commission were given full oppor- 
tunity to express their views. 


Findings Delayed 


Although hearings were completed 
several weeks ago, the Boren Com- 
mittee doubtless will require some 


months to digest the mass of as- ~ 


sembled testimony and formulate its 
recommendations. And with Con- 
gress proposing to recess in mid-July 
so its members can mend political 
fences in an election year, it may be 
late summer or early fall before the 
committee’s recommendations reach 
the House. Nevertheless, a brief high- 
lighting of the testimony delivered be- 
fore it and the indicated attitude of 
the committee members may aid in 
suggesting the direction in which the 
final report is likely to shoot. 

Curtis E. Calder, board chairman 
of Electric Bond & Share, stated that 
one result of the SEC’s interpretation 
and enforcement of the Act had been 
to drive private enterprise from the 
utility field, which was never the in- 
tent of Congress. He pointed out that 
freedom from taxation and regulation 
gives public bodies a great advantage 
over private tax-paying utilities in 
buying and refinancing the operating 
systems which holding companies 
must sell at SEC direction. 
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Mr. Calder further suggested that 
public power agencies should be regu- 
lated by both the SEC and the Fed- 
eral Power Commission, as are pri- 
vately owned power companies, and 
that they should be taxed at the same 
rates and on the same basis as pri- 
vate utilities.. Not only did the com- 
mittee members appear receptive to 
this proposal, but it received support 
from an unexpected quarter. 

FPC Chairman Leland Olds pro- 
posed that tax inequalities between 
private and public power systems 
might be “equalized” by reducing the 
taxes of private companies. 

Justin R. Whiting, Commonwealth 
& Southern’s president, testified that 
the arbitrary interpretations of the 
Act by the SEC should be curbed 
through clarifying amendments. He 
said that as the Act now reads, the 
SEC may classify and regulate as a 
holding company any person or or- 
ganization which is “capable of in- 
fluencing” the management of another 
company, even though less than 10 
percent of the voting stock be owned. 
This discouraged many qualified in- 
dividuals from serving as utility di- 
rectors. 


Prices Probed 


The Boren group also probed the 
high prices paid by public bodies for 
private utility properties and evinced 
special interest in the sale of Nebras- 
ka Power Company to a group of 
Omaha citizens pledged to public 
ownership, and in negotiations for the 
purchase of Puget Sound Power & 
Light Company by a number of 
Washington public utility districts. 
But nothing was developed to support 
Mr. Boren’s claim during a speech in 
the House on July 6, 1945, that hold- 
ing companies and Wall Street bank- 
ers were “swindling the Federal tax- 
payers of billions of dollars.” 





Perhaps the surprise of the inyeg! 
gation came from SEC Chair, 
Ganson Purcell, when he stated th; 
10 years’ experience had dem 
strated that the Holding Compa, 
Act contained no defects substants 
enough “‘to ‘justify the risks of se 
ously crippling it” through ameng 
ment, 

Mr. Purcell contended that priy 
ately owned electric utilities wer 
seeking to wipe out the Holding Cog 
pany Act in toto through the guis 
of clarifying amendments; that th 
net effect of the several amendmen 
proposed to the Boren Committee } 
utility spokesmen would be to “n 
move or restrict every important re 
ulatory provision of the statute ani 
substantially to destroy its effectiy. 
ness as a regulatory measure.” Ani 
he attempted to discredit  utilir 
spokesmen by inferring that piec: 
meal presentations of evidences by it 
dividual witnesses before the commit 
tee might be part of “concerted plar. 
ning” by utility organizations. 


SEC Position 


In his closing statement, Mr. Pur 
cell summed up the position of th 
SEC as follows: “As we have said 
the objective of simplified integrate 
utility systems is well on its way ti 
achievement. We feel that the ament- 
ments proposed by the various con: 
pany witnesses would frustrate or im- 
pede attainment of this objective.” 


At various times throughout the 
hearings, Mr. Boren and his asso 
ciates on the committee indicated by 
their concern over testimony that the; 
disagree with the SEC Chairman ove 
the present state of perfection of the 
Holding Company Act. But what 
their final recommendations will b, 
and what attitude Congress will take 
toward them, is something for the fr 
ture to determine. As a subcommit ]‘ 
tee, these recommendations must first 
run the gauntlet of the House Inter- 
state & Foreign Commerce Commit 
tee. Then they must win the support 
of a majority of the House before 
they can be passed along to the 
Senate. And the road ahead promises 
to be rough. The Speaker of the 
House, Mr. Sam Rayburn, of Texas, 
was one of the authors of the Hold 
ing Company Act and, in the past, 
he has extended parental protection 
te his offspring whenever correction 
of its actions was proposed. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Strikes—actual and prospective—continue as obstacles to near- 
term market progress. Second half of the year should bring 
rising industrial activity and more general earnings improvement 


Although holding close to the year’s highs, 
share prices on balance have not been able to do 
better than mark time during the past several 
weeks, reflecting the spirit of caution generally pre- 
vailing. The weight of evidence continues to indi- 
cate materially higher prices for most stocks before 
the bull cycle has been completed, but the numerous 
temporary difficulties crying for correction have 
logically enough dampened enthusiasm for the 
time being. 


Foremost among the factors discouraging short 
pull purchasers is the continuation of the bitu- 
minous coal strike and the fears of the further 
effect it will have on general industrial activity if a 
settlement is not arrived at within the next week 
or two. The basic steel industry already has had 
to reduce operations to about two-thirds of capacity 
and a further sharp recession seems inevitable. 
Numerous public utility companies have had their 
coal piles shrink to critically low levels, and more 
of our railroads shortly will have to curtail service 
unless the deadlock is broken. Under such circum- 
stances, recent action of the stock market must be 
regarded as highly satisfactory. 


In addition to diminishing coal supplies, the 
railroads have other problems on their hands, and 
the manner in which they are resolved will have 
important bearing upon earnings results for a con- 
siderable time to come. Heretofore, strike threats 
and strike notices by the railway brotherhoods 
have been little more than meaningless gestures in 
a well-settled process of having their wage demands 
met by the roads. But in the present instance, the 
so-called fact-finders have recommended a wage 
increase considerably smaller than those being ob- 
tained by most of the other unions, raising the 
question of whether the brotherhood leaders will 
actually order a strike to obtain better terms. 


The railroads’ March earnings statements are 
almost uniformly poor, reflecting not only loss of 
traffic as a result of strikes in numerous other in- 
dustries, but also the fact that most roads began 
that month to make accruals against higher wage 
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costs they knew to be inevitable. There seems 
little doubt concerning the favorable outcome of 
the freight rate increase proceedings now before 
the Interstate Commerce Commission. But until 
rates as well as wages are agreed upon, rail earn- 
ings prospects will remain confused, a situation 
that fully explains the comparatively sluggish re- 
covery of the carrier shares from their February 
lows. 


Gyrations in the U. S. Government bond mar- 
ket seem to have run their course and firmness has 
reappeared in the corporate section of the bond 
list as well. It is true that steadily declining in- 
terest rates were among the influences that en- 
couraged the rise in stocks during the past four 
years, but it does not follow that continued advance 
in bonds is a prerequisite to a resumption of the 
upward trend in share prices. As a matter of fact, 
from the beginning of 1928 until late in 1929, 
bond prices declined steadily, during which time 
the industrial stock average was rising more than 
80 points to complete the final phase of the bull 
market of the 1920s. Such considerations as the 
relationship of stock yields to bond returns had 
been entirely lost in the scramble to share in the 
speculative advance, and it is likely that before the 
bull market of the 1940s reaches its peak the bulk 
of the buying will be motivated purely by the hope 
of further price rise rather than any consideration 
of investment values. 


An impressive number of first quarter earn- 
ings statements of companies that have been un- 
affected by strikes and at the same time relieved 
of EPT, clearly show that the advance in stock 
prices has not run ahead of earnings realities. It 
is to be hoped that the current half of the year 
will see most of the labor troubles settled, in which 
event the way will be paved for an era of expansion 
in industrial production and a highly satisfactory 
aggregate of corporate earnings. Once the diffi- 
culties of the next month or two are behind us, 
the stock market also should find it considerably 
easier to resume its progress toward higher levels. 

Written May 2, 1946; Richard J. Anderson. 
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City Living Costs 

It costs less to live in Houston, Texas, than in 
any other major city in the United States. Over a 
year in the making, the Bureau of Labor Statistics 


has now completed an index of living costs in 31 _ 


leading cities based on conditions prevailing in 
March 1945 and taking the nation’s capital at 100 
—the relative level in Houston being 88. 

The only cities where the cost of living is higher 
than Washington are New York and Seattle, which 
stand at 102 and 103 respectively. Like Washington, 
costs in San Francisco average 100; but unlike the 
capital, where all components of the index are com- 
puted at the 100-level, housing in the west coast 
metropolis is only 80 and clothing 97; food costs, 
however, are 105 and other costs 112. 

The new index is based on 170 identical or 
equivalent commodities, services, and rents in the 
different cities included. Refinement of the data has 
delayed completion of the initial results, but now 
that the formula has been determined Labor Bureau 
officials hope to report future figures with only a 
few months lag. A practical application of the index 
is expected to be its use by the Wage Stabilization 
Board for the purpose of determining area dif- 
ferentials in pay ‘rates in accordance with price 
relationships. 


British Nationalization 

Nationalization of industry in England is being 
attempted at a considerably faster pace than gen- 
erally had been expected when the labor government 
was installed last year. The bill to take over the 
coal industry having reached the final Parliamen- 
tary stage, the Government almost immediately an- 
nounced that it was ready to take over iron and 
steel. Bills were then introduced to nationalize civil 
aviation and the cable and wireless communications 
industry. Problems involved in government opera- 
tion of the iron and steel industry are manifold; an 
idea of their complexity is afforded by the fact it is 
almost impossible even to define what it constitutes. 

The relative importance of the iron and steel 
industry in the British industrial system is indicated 
by the large percentage of total factory workers it 
employs; in 1935 its personnel averaged 533,000 
individuals, more than 10 per cent of the 5 million 
who were employed by the factory trades that 
year. The only factory groups with more workers 
were that described as “engineering, shipbuilding, 
and vehicles” and the textile group, each of which 
employed about one million persons. Employment 


16 


of the coal mining industry (which is listed among 
the non-factory trades) is indicated by the 840,000 
persons working in mines and quarries, of which 
coal is by far the largest component. Total employ- 
ment, therefore, in these two industries constitutes 
almost 20 per cent of the 7 million workers in all 
trades. 


Watch Imports 


American watch manufacturers — principally 
Elgin, Hamilton and Waltham—will gain no com- 
fort from the State Department’s announcement that 
the Swiss government has agreed to limit export 
of watches to the United States in 1946 to the 
quantity shipped here in 1945, Last year’s imports 
of 9.4 million were the largest on record and more 
than three times the 1939 volume. Importers, how- 
ever, have taken the position that no curbs were 
necessary on the ground that a practically insatiable 
demand for watches exists as a result of wartime 
scarcities. 

The Reciprocal Trade Agreement of 1936 does not 
permit the United States to place any quantitative 
limitation on Swiss watch imports and so the State 
Department entered into conversations with Switzer- 
land to see if some protection could be afforded 
American makers during the period of reconversion 
without altering the trade pact. The Swiss offer 
which resulted is retroactive to January 1, 1946, 
and the pro rata limitations will be applied to the 
first quarter of 1947; it appears that the Swiss 
Government has no intention of making further 
effort to limit exports to the United States after 
that date. 


Silver Again 


Under pressure from Western senators, a Senate 
Appropriations Subcommittee has added a rider to 
an appropriations bill requiring the Treasury to 
pay 90.3 cents an ounce for newly mined domestic 
silver instead of the present price of 71.11 cents, 
and to sell it to arts and industries using the metal 
at the new higher cost. After two years, the price 
would be lifted further to $1.29 an ounce, the 
classic level derived on a 16-to-1 basis with the 
price of gold prevailing prior to 1933. The measure 
is, of course, utterly indefensible, but it is expected 
to be approved by the full committee and the Senate. 
Its fate in conference is less certain, since the House 
wishes to retain the present price. 

From the investor’s standpoint, the effect of this 
rider, if enacted into law, would be to raise the 
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earnings of silver producers such as Sunshine Min- 
ing and, in effect, cut the operating costs of the large 
copper mining companies, which produce most of 
the nation’s silver as a by-product. 


Corn Refiners 


Scarcity of grain supplies has continued to plague 
the corn refining industry, while an additional ad- 
verse factor has been labor troubles, the result be- 
ing that first quarter operations by leading inter- 
ests resulted in red ink figures. Strikes are, of 
course, but temporary factors. Short supplies of 
grain have proven of much longer duration. De- 
spite last year’s bumper crop, little corn has been 
available in the primary markets, farmers prefer- 
ring to store their product in the hope of higher 
prices, or feeding it to hogs and marketing it in 
the form of pork, which carries a decided price 
advantage. . 

The hope of a price increase is being at least 
partially realized, with the Government now offer- 
ing a bonus of 30 cents a bushel over the ceiling 
price for 50 million bushels on farms. This will 
help to relieve the shortage, since corn obtained 


by this means will be resold to feeders and proces- ° 


sors in urgent need. However, the whole supply 
problem for refiners would be solved by removal 
of the artificial controls that are being exercised 
over some of the segments of the food situation. 


Insurance Sales 


Life insurance sales in the first quarter rose to 
$4.7 billion, 38 per cent above the first three 
months of 1945 and 78 per cent greater than the 
corresponding period of 1941. The improvement 
was even more marked in the final month of the 
period when sales exceeded the previous year’s by 
41 per cent and March 194] by nearly 100 per 
cent. 

The principal component of life insurance sales, 
the ordinary life policy, outdistanced other types, 






sales in the quarter aggregating $3.5 billion, 49 per 
cent higher than the opening quarter of 1945 and. 
111 per cent above the same period of 1941. In- 
dustrial policy sales rose 18 per cent over 1945 to 
$938 million while a year-to-year decline of six per 
cent was reported in group insurance sales. 
Expansion in group sales has evidently been tem- 
porarily interrupted by the transition from war to 
peace production. The peak of such insurance was 
reached prior to V-E Day when the aggregate out- 
standing amounted to $25 billion; the subsequent 
decline left the total in force at the end of last 
year $22.5 billion. However, at the year’s close the 
number of group contracts outstanding was the 
largest on record. The 43,000 organizations in- 
sured under group: life insurance represented a 
gain of 2,000 over the end of 1944; but the 12 
million workers covered by these poicies was 10 
per cent below a year earlier. Completion of recon- 
version work in the insured plants and resumption 


. of capacity production are expected to see a mate- 


rial increase in the number of insured workers 
this year. 


Corporate News 


Canada Dry Ginger Ale had sales of $16.2 mil- 
lion for the 6 months to March 31 vs. $15.9 million 
a year earlier. 

Reynolds Metals has arranged a $12.5 million 
bank loan to finance operation of aluminum plants 
leased from the Government. 

Great Northern has called entire issues of general 
mortgage K 314s, L 334s, and M3%s due 1960-80. 

Grand Union had sales of $55.4 million for the 
year ended March 2 compared with $50.1 million 
a year before. 

Philip Morris has sold $32 million 254s to a 
group of insurance companies; proceeds to redeem 

debenture 3s and bank loans. 

American Machine & Foundry has received an 
order from Atlantic Coast Fisheries for 30 fish 
filleting machines. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor tp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME tant vit 
Atlantic Coast Line gen. 444s, ’64 116 3.37% Not 
Missouri-Kansas-Tex. Ist 4s, 1990 99 4.00 Not 


New Orleans Gt. Northern Ist 5s, 


Oe Kokua sieskbinsanes 106 4.62 105 
Northern Pacific ref. & imp. 4%s, 

sR ae ee Le ee 107 4.20 110 
Southern Pacific 444s, 1969...... 105 4.12 105 
FOR PROFIT Current 
Chic. & N. West. conv. 4%s, 1999 93 4.84 101% 
Illinois Central joint 444s, 1963. . 98 4.59 105 
New York Central 4%s, 2013.... 93 4.84 110 


Common Stocks for Income 


While these issues are listed primarily. because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the targer por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. . 


Recent —Dividend—, —Earnings—, 
Price 1944 1945 1944 1945 
Adams-Millis .......... 56 = $1.75 $2.00 = $3.63 $3.58 
American Stores ....... 36 1.00 1.00 141 1.52 
Borden Company ...... 57 1.70 1.80 2.35 2.85 
Chesapeake & QOhio..... 60 3.50 3.00 3.57 2.14 


Consolidated Edison .... 36 1.60 1.60 1.74 1.70 
Electric Storage Battery. 54 2.00 2.00 2.18 2.20 
First National Stores.... 65 2.50 2.50 c208 c2.26 


Freeport Sulphur ...... 58 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 68 2.50 2.50 3.05 2.73 
ek eS eee 58 1.60 1.60 y 8 


Louisville & Nash. R.R.. 66 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 41 155 1.65 168 1.65 
eS Ieee 56 2.00 160 k2.67 k2.53 
May Department Stores.. 67 150 1.65 2.26 e2.94 
Pacific Gas & Electric... 45 2.00 2.00 2.18 2.16 
Pennsylvania Railroad .. 42 2.50 2.50 4.92 3.72 
Philadelphia Electric.... 30 1.20 1.20 150 1.56 


Pillsbury Mills ........ 34 125 145 £2.12 £2.46 
Reynolds Tobacco “B”..° 45 1.50 1.60 1.78 1.89 
Socony-Vacuum ........ 17 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 49 1.80 180 g3.53 22.49 
Standard Oil of Calif... 57 2.00 2.00 3.34 4.27 
Sterling Drug ......... 58 150 1.55 2.27 2.60 
Underwood Corp. ...... 76 250 230 3.07 3.04 
Union Pacific R.R...... 157 6.00 6.00 16.68 13.07 
United Biscuit ......... 54 1.00 1.25 3.15 3.41 
Cl, os SOD sc sncecee 27 1.20 1.20 114 1.13 
PE cb cick aks cow eee 53 160 160 2.25 2.20 





Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 
Price Yield Price 
American Sugar 7% cum....... 154 455% Not 


Atch., Top. & S. F. 5% non-cum. 118 4.24 Not 
Columbia Gas & El. 6% cum.... _ 110 5.45 110 
Curtis Publishing $3-4 pr. cum.. 76 5.26 75 
Gillette Safety Razor $5 cum.... 107 4.67 105 
Public Service N. J. 7% cum.... 139 504 Not 
Reading 4% Ist (par $50) non- 

GC ecavesialotindsiastes 50 4.00 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv.... 114 «4439 #8 110 
Erie R.R. 5% cum.........0..- 78 3866.41 100 
Southern Rwy. 5% non-cum..... 84 = 5.95 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent -—Dividend—. —Earnings—, 
1944 1945 1944 1945 


Price 
Allied Seebes ....css00- 60 $1.00 $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..110 6.00 6.00 19.91 9.56 
Bethlehem Steel ....... 106 6.00 6.00 9.93 9.52 
Briggs Manufacturing... 51 2.00 2.00 2.08 cl.66 
Gamedn DOF ooccceccss 45 100 1.00 bil.14 bl.04 
Climax Molybdenum.... 35 250 2.00 3.36 2.84 
Continental Can ....... 46 1.00 1.00 2.12 1.86 
Crown Cork & Seal..... 51 1.00 1.25 3.74 3.02 
Eagle-Picher ~.......... 25 0.60 0.65 1.65 cl.24° 
Firestone Tire ........ 77 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ....... 43 0.80 0.85 1.40 1.30 
General Electric ....... 46 140 155 1.10 1.26 
Glidden Company ...... 47 0.90 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 60 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 59 2.50 2.50 3.59 2.79 


Mid-Continent Petroleum 41 140 1.75 3.74 4.34 
New York Air Brake.... 60 2.00 2.00 3.01 2.28 
Phelps Dodge ......... 45 1.60 1.60 2.49 2.00 
Thompson Products .... 64 2.000 2.00 7.45 3.55 
Tide Water Asso. Oil... 23 1.00 0.80 2.43 2.57 
Twentieth Century-Fox.. 61 2.00 2.50 6.04 5.27 
Re err 84 4.00 4.00 4.09 3.66 


: b—Half year. c—Nine months. e—Fiscal years ended January 31, 1946 and 1945. {—Fiscal years ended May 31, 1945 and 1944. 


é—Fiscal years ended September 1, 1944-45 and 1943-44. k—S53 


weeks to February 2, 1946 and 52 weeks to January 27, 1945. s—12 


months to June 30. t—12 months to September 30. v—Fiscal years ended October 31. 
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Washington Newsletter 








WASHINGTON, D. C.—The rather 
repetitious forecasts that July 1 would 
find OPA badly mangled but still to 
be numbered among the living seem 
to be right after all. The campaign to 
preserve it is even hotter than the 
earlier drive to get it out of the way. 
The ultimate effect of the whole epi- 


sode may be to intensify feeling for . 


price control as a slogan and to 
weaken OPA as an operating agency. 
Price-wise, that would mean continu- 
ation of present trends. 

Although Paul Porter denies it, the 
House bill was destructive of morale 
within the agency. After all, em- 
ployees looking for new jobs or mak- 
ing arrangements to go back to old 
ones do not tell the boss until their 
decisions are definite. Personnel de- 
partment experts trying to run down 
rumors are hardly likely to draw con- 
fidences, either. 

Weakness results from another cir- 
cumstance too. In the hope that 
changes in internal policy would make 
Congress relent, OPA has been re- 
moving controls or granting increases 
so rapidly as to suggest wanting to 
show a high percentage of favorable 
actions on applications. Favorable 
price decisions have attracted new 
applications. 


With controls being removed from 
non-essentials and retained on neces- 
sities, production seems to be definite- 
ly shifting to the former. There are 
rumors galore of plans to sell stock 
to finance manufacture of expensive 
fountain pens, perfumes,  special- 
feature radios and other luxuries. If 
reported manufacturing plans in the 
luxury fields were to prove uniformly 
true, capacities may get out of line 
with markets on particular items. 


The Reserve Board’s attitude to- 
ward interest rates is friendlier to the 
market than recent price movements 
suggested. After months of argument 
with the Treasury, the Board put its 
rate on loans on short term govern- 
ments back to 1 per cent. But this 
does not seem to have been much 
MAY 8, 1946 





more than delayed reflex action: 
When people talk inflation you do 
something about interest. 

Actually, nobody in the Board be- 
lieves that the inflation can be fought 
by putting rates up. In normal times, 
higher rates are set to stop expansion 
in order to raise costs for borrowers, 
thereby driving them to reduce their 
operations. But at present almost the 
sole borrower is the Treasury— 
whose budget is not determined or, 
perhaps, even influenced by interest 
costs. 

Board members do not dream that 
thev can influence the Government 
budget except, conceivably, by persua- 
sion. They think they should prevent 
the appearance of flocks of new ven- 
tures inspired by excessively low 
rates. 

Within a little while, Eccles will 
propose fegislation giving the Board 
new powers. It can be taken for 
granted that if these powers are 
granted, they will not be used by the 
Board to force liquidation of Govern- 
ment bonds. 


Board theory on credit control 
does not quite jibe with what the rest 
of the Government is doing. OPA 
price curbs are designed to ration 
scarce essentials in favor of those with 
low incomes but controls over instal- 
ment sales do the opposite. Eccles op- 
poses letting rates get so low as to 
ease the way for new business ven- 
tures: Othér agencies claim that their 
operations are designed to cut busi- 
ness costs. 


The recent Export-Import Bank 
loan to Poland is consequent to vari- 
ous political pledges by the Polish 
Government—free elections and the 
like. Negotiations on the proposed 
Russian loan also will include a good 
deal of political dickering. On the 
other hand, the credit to the Nether- 
lands is a straight business deal. 

The rule appears to be approxi- 
mately as follows: The State Depart- 
ment looks over applications before 
they get to the Export-Import Bank: 







t decides whether there are any po- 
litical problems which must be solved 
before the United States would be 
justified in advancing credit. If not, 
the applicant is declared eligible to 
talk business. 

In practice, preliminary political in- 
spection is anticipated mainly — not 
necessarily exclusively—for countries 
supposed to be in the Russian sphere. 
Some State Department officials are 
hopeful that the political agreements 
tied to loans or credits will go a long 
way toward clearing up _ present 
troubles. 


Over the long pull, Agriculture 
Department officials say, the United 
States will become a large scale im- 
porter of cotton fabrics. They gather 
that foreign manufacturers continued 
to expand during the war. Comparing 
foreign production costs with prices 
for domestic fabrics, officials find that 
foreign shippers could compete on the 
basis of present tariffs. Cotton has a 
privileged political position, however, 
which could be reflected later in 
tariff rates. 


Commerce Department is about 
back to where it started from when 
Wallace first took over. One assistant, 
Albert J. Browning, went back into 
business ; the job of the other, Alfred 
Schindler, may be curtailed in re- 
sponse to critcism in Congress that 
“small business” gets tired of man- 
agement advice. Schindler’s friends 
are giving him a build-up as a possible 
successor to Navy Secretary For- 
restal. 


Penalties for violations of the 
anti-trust statutés may be written up 
substantially. Partly to save enforce- 
ment money, the Appropriations 
Committees want to make sure that 
successful suits stick. They want the 
Department of Justice to get better 
results on fewer shots. The Depart- 
ment is writing a bill raising the pen- 
alties. 


CPA Chief Small is trying to fight 
off demands for greater use of priori- 
ties. Integrated companies are being 
charged over and over again with re- 
fusing to supply materials to their 
customers and keeping everything for 
own.use. Some CPA officials have 
been canvassing the idea of increasing 
capacities for producing raw materials 
—notablv steel_— Jerome ‘Shoenfeld. 
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New-Business Brevities 9 Wester Suit 





Offshoots & Sidelines 


Electric Boat’s 1945 annual report, 
issued last week, reveals that the com- 
pany will branch into new fields of 
manufacture—included. are a line of 
medium size color offset presses, a 
new electric-winch motor for the 
fishing industry, an “electric pin boy” 
machine to replace pin boys in bowl- 
ing alleys, and “Armorite” truck 
bodies for the motor industry. .. . 
National Cash Register has obtained 
a patent on an electronic cash register, 
which operates by means of electron 
tubes carefully balanced for auto- 
matic operation so that as each tube 
fires it produces an impulse which is 
transmitted to the output terminals to 
make correct computation—the heart 
of the mechanism is a single denomi- 
national electronic electric impulse 
generator which produces an element 
for each digit of a denomination... . 
A new type of magnetic material 
which can make a compass point east 
and west has been developed by 
General Electric—the new magnet is 
called the “Silmanal,” a name derived 
from the component parts of silver, 
manganese, and aluminum... . Mark 


Cross, a leader in leather goods, will 
next enter the men’s toiletries field— 
included in the line will be an after- 
shave cream and a talcum powder. ... 
L. E. Waterman Company plans to 
enter the ball-point fountain pen field 
—it is reported that the company 
has completed its patent research, and 
has found a suitable ink for this type 
of dry-writing pen. . 
trant in the radio set field will be 
Lewyt Corporation, which plans to 
market a line of radio receivers and 
phonographs — styles will include 
table models, consoles, portables and 
radio-phonograph combinations. . . . 
Electric Auto-Lite will soon introduce 
a new “Presto-O-Lite” storage bat- 
tery for the automotive trade—this 
improvement will have several newly 
developed features. 


Synthetics 

International Nickel is processing 
“Monel” metal in the form of tiny 
ribbons which makes it possible to 
utilize this material for cleansing 
pads—such pads are usually made of 
copper or steel shavings. . . . “Syn- 
tilite’ is the first plastic to have a 

















SHOP TALK 


—a monthly bulletin for corporation officials and 
attorneys. News of refinancing, recapitalization 
and other programs. Creative ideas in the field 
of stockholder relations. Write for a copy to 


GEORGESON & CO. 


52 Wall Street, New York 5, N. Y. 
Telephone: HAnover 2-1470 


Branches in Boston, Philadelphia, Chicago, Los Angeles 
Representatives in all principal cities 




















.. A new en-. 





textured surface (a smooth side anda 


rough side) — developed by Plastic 
Film Corporation, this synthetic fab. 
ric is expected to be suitable for cy. 
tains, dressing table flounces, loung- 
ing robes and raincoats. .. . U. § 
Industrial Chemicals has introduce 
a new modified phenolic resin whic 
will produce a varnish of norm 
viscosity without oil — the resulting 
varnish is said to be fast drying and 
longer wearing. . . . A new synthetic 
material called ‘“Lanide,”’ made of 
woven and felted wool coated with 
plastics has been perfected by Hunt 
& Winterbotham — the material wil 
serve as a substitute for leather in 
shoes, handbags, upholstery and book- 
bindings. . . . The new polystyrene 
plastic, “Styrofoam,” which weighs 
only one pound per cubic foot and 
contains 97 per cent air, is being fea 
tured by Dow Chemical—this syn 
thetic has considerable — structurd 
strength, and is 30 per cent more 
buoyant than cork, as well as beinga 
good heat insulator and both fungus- 
proof and waterproof. 


Building Banter 


Prefabricated houses to sell around 
$5,000 will be featured by Reynolds 
Metals as termite-proof, rust-prod 
and lightning-proof — the walls are 
formed of concrete and “Reynoldite,’ 
a clapboard plywood laminated to 
aluminum. .. . Pittsburgh Plate Glass 
has several products which will be 
offered for new building — included 
are “Carrara,” a structural glass; 
“Herculite,” a tempered plate glass 
combining transparency with high 
strength; and several new types 0 
glass mirrors backed with silver, gold, 
gunmetal and blue, green or flesh 
color pigments. . . . Two new alumi- 
num roll-up awnings, one for com- 
mercial use and another for home 
use, are being featured by Orchard 


' Brothers, Inc.—the awnings are made 


of slats of aluminum, and are resistant 
to mildew, rust, fire and water. ...A 
new wall switchplate, developed by 
Associated Products, contains a small 
shielded bulb that lights automatically 
when the room lights are turned off— 
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Once for the thought 
and once for the 
deed itself 






Consider for your income portfolio a 
Salvation Army Gift Annuity Agree- 
ment. It offers you two important values 
for one. First, a fixed income for life— 
safe, steady and guaranteed. Second, the 
gratification that comes from helping 
fellow beings in need; true joy and hap- 
piness. 


V Protection by the New York State In- 
surance Department V Attractive Rate 
of Yield V No Disturbing Investment 
Decisions V Income Cannot Shrink V No 
Commissions Nor Fees V Substantial In- 
come Tax Advantages 


Write Dept. B today for a free booklet 


THE SALVATION ARMY 


130 WEST I4th STREET, NEW YORK #1, N.Y. 











Northern Engineering 
Works 


(A low-priced dividend-paying 
common stock) 

1. No funded debt —no preferred — no 
bank loans. Common stock (par $1.00) 
150,000 shs. (outstanding 149,352). 

2. Manufacturers cranes, electric hoists, 

air hoists, etc. Established over 40 

years. 

Average EARNINGS for FIVE years 

about $1.04 per sh. Net QUICK ASSETS 

per share approximately $4.00 per sh. 

Current position 4.4 to 1. 

4. A well managed, aggressive Company 
in a strong financial position with 
favorable long range prospects. 

5. Available under $6 per share. Indi- 
cated dividend $.08 quarterly. Traded 
“over-the-counter.” 


(Figures obtained from Company’s 
published financial statements) 


Special Report to Interested Investors 
Upon Written Request 


Amos Treat & Co. 
40 Wall Street, New York 5, N. Y. 
BOwling Green 9-4613 ¥ 
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_ Company—called the “‘Hush-a-Door,” | 





WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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two cents per year. ... A special 
spring and rubber wheel to take the 
slam out of closing screen doors has 
been introduced by Screen Patch 





it will be distributed through hard- 
ware stores. 


Promotionals 


Eastman Kodak will continue the 
national high school photographic 
awards formerly conducted by Man- 
hattan’s Stuyvesant High School 
Camera Club—$3,000 in cash prizes 
will be offered for the best snapshots 
entered by high school students be- 
fore the contest closes (May 15th). 
. . . Cotton Week and Foot Health 
Week will be observed during the 
same week (May 19th-25th)—there 
is no connection between the sponsors 
of the two weeks because the first will 
be conducted by the National ‘Cot- 
ton Council while the latter is spon- 
sored by the National Association of 
Chiropodists and National Shoe 
Retailers Association. . . . The first 
postwar Internation#l Aircraft Trade 
Exposition will be held in Omaha 
July 18-21 concurrently with the Na- 
tional Aeronautic Association con- 


vention. 


Publishing Patter 


Time, Inc., has announced that 
Life’s International Edition will be 
distributed to more than 70 nations 
beginning July 22nd—the magazine 
will be a fortnightly edition with a 
selection of material from the two 
preceding issues of the Life printed 
in the United States... . True Story 
and Photoplay published by Macfad- 
den Publications will be distributed 
in Australia—a promotion campaign 
is scheduled in Australian newspa- 
pers and radio stations. . . . The Sales 
Executive Club of New York will 
soon offer its own monthly publica- 
tion—plans call for the acceptance of 
national advertising directed to Man- 
hattan sales executives. . . . Newest 
in police publications is the Law En- 
forcement Review, offered by Henke 
& Govan, Inc.—it will be a monthly 
magazine for private, city, state, coun- 
ty and Federal police officers. . . . The 
first issue of the new monthly farm 
paper, Agricultural Chemicals, will 
be published this month by Industry 
Publications—the editorial material 
will cover the fields of herbicides, 
fungicides, fumigants and stock dips. 
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NOTE—From time to time, in this space, 
there will appear an. advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 124 of a series. 


ScHENLEY DisTiLters Corp. 


Repetition . . . Please 


By MARK MERIT 


Each year, about this time, the Ameri- 
can public is informed on how much 
annual consumer spending was devoted 
to the purchase of alcoholic beverages. 
Following release of this information 
again recently, as in previous years, we 
noted a number of clippings which re- 
ported the story—but not the whole 
story, regrettably. 


Several headings read something like 
this: “1945 LIQUOR SALES AT $7.8 
BILLION, COMMERCE DEPT. RE- 
PORTS.” What several of these items 
failed to acknowledge—as was made 
made clear in the Department of Com- 
merce’s report—was the very large 
amount of the total which was repre- 
sented by taxes. 


So, again it becomes our duty to re- 
mind you that figures can sometimes be 
misleading—that approximately half of 
what a consumer spends for whiskey, 
today, represents Federal taxes. There 
are, too, state and local taxes which are 
necessarily a part of the price a con- 
sumer eventually pays. 


Similarly, when comparisons are made 
with figures for other periods, fact: is 
disregarded if there is disregard for the 
several increases in the Federal tax per 
proof gallon of whiskey—an overall in- 
crease of 718% since 1933: In that year 
of Repeal, the Federal excise rate was 
$1.10 per gallon; it was $2.00 in 1934; 
$3.00 in 1940; $4.00 in 1941; $6.00 in 1942; 
and in 1944 an additional war emergency 
excise levy of $3.00 per proof gallon was 
added, making the prevailing rate today 
$9.00 per proof gallon. Since there are 
3 gallons in a case of 100 proof quarts, 
that means $27.00 alone in Federal tax 
per case. The tax on the popular 86 proof 
whiskies (bottled in 4 quarts) is propor- 
tionately lower, of course. These levies, 
we'd like to repeat, contribute materially 
toward the cost of government. 


So—next time you see the “figures” 
—we hope that you'll remember when 
you indulge in luxury buying—and whis- 
key is in the luxury class—that about 
half of what you pay spells taxes. And 
pardon our mentioning it again. It is 
worth repeating! 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS cCoRP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
\ series. 
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All of these securities having been sold, this announcement 
appears as a matter of record only. 


NEW ISSUE 


316,967 Shares* 
MONSANTO CHEMICAL COMPANY 


Cumulative Preference Stock, Series A 
No Par Value— $3.25 Dividend 


(Convertible Into Common Stock Prior to June 1, 1956) 





* The Company offered to the holders of its Coramon Stock during a sub- 
scription period which expired at 3 P.M. on April 24, 1946, rights to 
subscribe to shares of the Cumulative Preference Stock, Series A, in the 
ratio of 1 such share for each 4 shares of Common Stock held by them, 
at a price of $101.50 per share. Of the total of 316,967 shares thus 
offered to holders of the Company’s Common Stock 312,281 shares were 
subscribed for pursuant to the subscription offer. The several underwriters 
have purchased from the Company, and -have sold, the remaining 4,686 


shares. 


Smith, Barney & Co. 


April 26, 1946 























HASBROUCK, THISTLE & CO., INC. 


ENGRAVERS anv PRINTERS ror LAWYERS 
° 161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864 


SPECIALISTS 
STOCK CERTIFICATES 


LEGAL - 


"Successors to THE BROUN-GREEN CO.” 


IN PRODUCTION OF SECURITIES 
BONDS - 
MINUTE BOOKS - SEAL PRESSES - STOCK LEDGERS 
FINANCIAL - CORPORATE PRINTING 
REGISTRATION STATEMENTS - 


ANNUAL REPORTS 


DEBENTURES 


PROSPECTUSES 























VIRGINIA TOWN and 
~ COUNTRY HOMES 


300 Page Historic Virginia Magazine $1 


ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 

















SALES EXECUTIVE 


With excellent record of successful merchanising 
achievements, desires to represent one or more manu- 
facturers on the Pacific Coast with headquarters in 
Les Angeles area. Substantial investment possible, 
but incidental to other considerations. !rish-American, 
Veteran of Wars | and 11, age 47. Box No. 365, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 
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Earnings Factor 












Continued from page 3 














So far, more than 20 other imp 
tant companies have reported {j 
quarter earnings comparisons simi 
to those of the companies listed 
smaller profits before taxes, but | 
ones after this deduction. They ;. 
clude, among others, Canada Dry Gj. 
ger Ale, Superheater, Mathieson 4j 
kali, Acme Steel, Quaker State (jj 
Texas Gulf Sulphur, F. G. Shattuy 
and Bayuk Cigar. Companies with fs 
cal periods ending in February wee 
not considered, since they obtained te 
benefit of lower taxes during only tip 
months of the latest quarter. 

The significance of the tax savig 
is well illustrated by the case of t- 
Pont. The company’s sales duriy 
the first quarter of this year declind 
to $152.8 million from $169.1 milla 
for the same period of 1945. Oper- 
ing costs also fell due to the low 
rate of activity, but by a smaller pe- 
centage than the drop in gross rer- 
nues. At $113 million, they repr 
sented 74 per cent of sales this ye 
against’ slightly more than 70 per cat 
of sales for the $119.2 million of » 
erating expenses incurred in 1%. 
However, tax liability was only $156 
million in the first quarter of 1946- 
instead of last year’s $30.7 millim 


Equivalent Benefit 


This had the same beneficial effet 
on earning power as would have bet 
achieved in the absence of a change 
taxes by a reduction in operatitt 
costs to $97.9 million or (at the sant 
operating margin) by a sales increas 
to $210.8 million. 

A number of industries are cot 
spicuously absent from the table. The 
utilities would probably have beet 
represented had sufficiently detailed 
reports been available from some cot: 
panies. Chesapeake & Ohio is? 
definite exception to the average pe 
formance of its group; most carrier 
suffered declines in taxable incom 
too large to be offset by tax savings 
Industries hard hit by strikes during 
the first quarter, notably the sted 
automotive, electrical equipment am 
metal mining and fabricating trades 
furnished few or no candidates. 

The benefits of lower taxes weft 


FINANCIAL WORM 
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not, of course, confined solely to en- 
terprises reporting lower operating 
profits this year than last; they were 
merely more striking. The case of 
Marshall Field deserves to be cited in 
this connection. The company earned 
$1.57 a share in the first quarter of 
1946, against 57 cents a year ago, but 
it was technically ineligible for inclu- 
sion in the table since earnings before 
taxes were also up. This latter gain, 
however, amounted to only one per 
cent; thus, practically all the earnings 
improvement scored in the first quar- 
ter was due to tax savings. 

Nor were lower tax rates the only 
constructive influence. Very few or- 
ganizations took advantage of tax car- 
ryback provisions, but some did so. 

Wrigley, for instance, gave its earn- 
ings the benefit of a tax refund of 
$500,000, or 25 cents a share, though 
even this did not quite raise final 
net to the levels reached a year before. 
American Brake Shoe made no provi- 
sion for taxes in the first quarter, 
since it was estimated that earnings 
for the full year at the first quarter 
rate would entitle the company to a 
refund of $148,000. 








Copper Shares 





Concluded from page 13 
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fairly well defined. Principal consum- 
ers include the electrical industry, 
normally consuming one-fourth of the 
copper used in this country, and the 
automotive, building and utilities in- 
dustries, each of which appears able 
to absorb from 10 to 12 per cent of 
an annual domestic consumption of 
1.2 million tons. While some 300,- 
000 tons of this would represent im- 
ports, much of it would come, natu- 
rally, from South American proper- 
ties of Anaconda and Kennecott. 

Despite advances which discount 
much that is favorable in their situa- 
tions, investors still appear justified 
in considering the shares of the prin- 
cipal companies as additions to gen- 
eral purpose portfolios. 


ADMINISTRATIVE 


Assistant to top management, foreign or domestic. 

wo years’ engineering college plus experience as 
designer, production and chief liaison engineer, 
manager of all co-ordination for one of prime 
contractors on B-29 program, chief expediter 
until V-J Day and manager of transmission sales 
thereafter, for division of Bendix aviation. Ability 
to supervise personnel, analyze problems and com- 
plete difficult assignments. Age 29. Write or 


telephone, telegraph . r 
kins Glen, Noy. collect. L. F. Millen, Wat 
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Roominess---smoothness---silent comfort 


are yours on The Hliqwathas 


[®s hard to beat a Milwaukee Road 
train for comfort and satisfaction. 
Consider a few of the many advan- 


tages of travel on the Speedlined 
HIAWATHAS. 


Complete facilities—Step into the 
celebrated Tip Top Tap for a sand- 
wich or beverage. Appetizing dining 
car meals at low cost. 


Room to move around—you get not 
just a deep-seated reclining chair, but 
a whole car—or train—to stroll through. 
Roomy lounges; clean, well-equipped 
wash rooms. 


Smooth comfort—modern train de- 


sign and a seasoned, well-ballasted 
roadbed assure a smooth, silent ride. 


Scenic charm—wide windows give 
you an unobstructed close-up of the 
rivers, forests, fields and villages. 


Weatherproof reliability — storms 
hold no discomfort, fog doesn’t delay. 
You get there on time on the HIA- 
WATHAS. 


Speed with economy—your trip on 
the HIAWATHAS starts and ends at 
downtown stations, you travel at high 
speeds, yet round trip coach fares are 
less than two cents‘a mile. 


We're still busy carrying veterans 
home, but there'll be room for you on 
one of the HIAWATHAS. See your 
nearest railroad ticket agent for 
friendly travel -counsel. 


F. N. Hicks, Passenger Traffic Manager, Chicago 


THE MILWAUKEE ROAD 


Milwaukee—La Crosse— St. Pau] — Minneapolis 
THE HIAWATHAS: CHICAGO Des Moines— Omaha—Sioux City —Sioux Falls 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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OF INVESTING COMPANIES 


AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


Lorpb, ABBETT & Co. 


INCORPORATED 
63 Wall Street, New York 


Cele LOS ANGELES Y) 


















































Lehigh Valley R. R. 


General & Consolidated 
4s - 4l/,s - 5s, 2003 





Circular Upon Request 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 Teletype NY {-2155 
Philadelphia Telephone: Lombard 9008 








ween | 


McLAUGHLIN, REUSS & CO. 




















48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 











Esso) 


The Board of Directors of the 


STANDARD OIL COMPANY 
(Incorporated in New Jersey) 


has this day declared the following dividends 
on the capital stock, payable on June 12, 
1946, to stockholders of record at close of 
business, three o’clock, P.M., May 15, 1946: 
Regular semi-annual cash dividend of 
50¢ per share; and 
Extra cash dividend of $1.00 per share. 
Checks will be mailed. 


A. C. MINTON, Secretary 
May 1, 1946 
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- The Bond Investor 









he weakness that has character- 

ized the market in government 
bonds since April 6, when all-time 
highs were recorded for the longer 
term issues, took definite shape on the 
last day of the month when the Fed- 
eral Reserve lifted the restrictions 
limiting a single day’s fluctuations to 
8/32nds of a point. For two weeks 
prior to that date quotations had de- 


_ clined continuously, frequently the 


full quarter-point allowed, on only 
minor trading volume. With the re- 
moval of the limit, prices receded 
from 3/32nds to 20/32nds; the Vic- 
tory Loan 2%s of 1967-72 (ineligible 
for bank investment), the longest 
term issue, lost 34 of a point within a 
half hour and closed at 103.1 com- 
pared with 103.21 the day before and 
106.18 on April 6. 

First Hints 

The decline was initiated on April 
8 by a report which gained attention 
in banking circles that the Treasury 
might authorize the Federal Reserve 
System to sell long term, publicly 
marketable bonds held by government 
trust funds and agencies. This ru- 
mor did not receive subsequent con- 
firmation, but the decline gained 
force as bond purchasers gave more 
serious attention to other bearish fac- 
tors. Among these was the recognt 
tion that on May 15 Victory Loan 
bond profits become eligible for capi- 
tal gains tax instead of the higher in- 
come tax rate applicable to large in- 
dividual and corporate profits. 

The recession was carried further 
by the publication of a letter from the 
American Bankers Association to 
member banks in which it recom- 
mended, among other anti-inflation- 
ary measures, that banks review their 
loans on Victory Bonds. The impli- 
cation was that speculative loans 
should be eliminated from portfolios. 

The only specific action during the 
month which might have influenced 
prices of Treasury securities was the 
discontinuance of the preferential dis- 
count rate on short term Govern- 
ments by the Federal Reserve Banks 


‘of New York, Philadelphia, and Say 
Francisco on April 24, which actiog 
came only after a large part of the 
decline had already taken place. The 
decision to eliminate the preferential 
rate had been made a week earlier, 
however, and may have been rumored 
before it$ official announcement. 
The earlier upsurge in Govern. 
ments, which carried prices to their 
April 6 peaks, was touched off by the 
statement of Secretary of the Treas. 
ury Vinson before a Congressional 
Committee March 27 that the prefer. 
ential discount rate on short term 
Government obligations should he 
continued for the present. (This pol- 
icy of the Federal Reserve permitted 
banks to discount Government paper 
maturing in less than a year at ¥ of 
1 per cent instead of at the one per 
cent rate for other paper.) 
Commenting on the Reserve Banks’ 
eliminations of the preferential rate, 
the Federal Reserve Board indicated 
that its purpose was to curb specula- 
tion and unnecessary expansion of the 
money supply ; also that a higher lev- 
el of interest rates on Treasury issues 
was not contemplated, and that the 
Treasury’s cost of carrying the debt 
would not be increased. The Board 
pledged continued support of the % 
per cent Treasury certificate rate. 
The elimination of the preferential 
rate has resulted in some stiffening 
in short term money rates, but the 
assurance that the 7% per cent rate 
for certificates will be maintained 
mitigates its potential effect on inter- 
est rates of all Treasury obligations. 
While the certificate rate continues 
there is no reason to expect a perma- 
nent easing of rates for longer term 
issues, since they are all part of 4 
pattern and in a free market must 
tend to bear a fixed relationship to 
one another. It can be assumed that 
the currently widening spread be 
tween yields of long and short term 
Governments should have the effect 


of stimulating sales of short terms | 
and purchases of long term obliga- | 
tions, resulting in the ultimate restot~ 


ation of the normal relationship. 
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Quarterly Index 


Financial World Factograph 


Following are all the Factograph descriptions that 


appeared during January, February and 


March. 


1946. Upon completion of the second quarter, an 
index to Factographs published in that period will 
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be compield and presented for the convenience of 


readers. 

Png eg 

Adams Express .......sseceerccsseeecceecs Mar. ¢ : 
Aetna Insurance .....+-eeeeeereereeeeecercs Feb. 20 28 
Aireon Manufacturing ............++--..--Mar. 13 30 
MMMM IMIMR Gas Uckct batacsccacsteetsenes Mar. 27 31 
Allied Mills ......ccsccccccscccccccscvece Feb. 27 30 
Amer, European Securities...............+- Mar. 20 30 
Amer. International ........-..+eseeeeeeees Mar. 20 30 
Andes Copper ....----cececcccccccccccencs Feb. 13 28 
Bank of Manhattan......-...-s-cccccccees Jan. 30 30 
Bank of New York....ccssssessccosceecees Feb. 20 28 
Barber Asphalt .......cccccesccccscccecees Jan. 30 31 
Boston & Maine R. R.......ceeeeeeeeeeess Mar. 20 28 
Bower Roller Bearing. ..ccccccccscccccccces Feb. 13 28 
PivistGl-MEVERE occ cccccccccccccnsccecescwes Jan. 2 30 
Bulova Watch ....-ccccccccccccccccssccecs Feb. 20. 28 
Capital Administration ............0..---- Mar. 27 30 
Carriers & Gemeral..ncscccccccccccccssoses Feb. 27 28 
Caleten COPpOPAtO occ cciecessccsdsccesese Feb. 20 30 
Central Hanover Bank & Trust............. Mar. 27 30 
Cortval Viclets SUBSE. occ ccccccccccccccecs Mar. 27 31 
Certain-teed Products .......-..seseeeceees Jan. 16 28 
Chicago & Eastern Illinois................. Mar. 6 28 
Chicago Gréat Western... ..s0cccscccsccess Feb. 13 28 
CS Svici cbw de edac ccacatccecdstes cee ae 28 
CU TRI abn iccceiicnccceesiwesedceve Feb. 13 28 
Cleveland Graphite Bronze................. Mar. 27 31 
Catorado Fuel & WOR. occ cc ccccsccccccce.. MRI & 
Continental-Diamond Fibre ............... Mar. 27 28 
Distillers Corp.-Seagrams ................. Feb. 20 30 
WEE PCIE ik ded cecsicccceccces Feb. 27 31 
Eastern Stainless Steel... 2. cccccccscccced Jan. 2 30 
DE EIN. acc cktadacsvedeceeusncane Mar. 27 ‘31 
Pik Nettesel Bank (NM, ¥.)..cccccccsccse Mar. 6 28 
De SECO Cree ere Ce Jan. 2 28 
Pe ree eer re Jan. 9 28 
EE IO Sct ceseps<esicccccaseces Feb. 20 28 
CN CIE io vcidvivctieccsetacncswuses Mar. 27 28 
General American Investors................ Mar. 20 30 
GD CHRD scecccesccsescctccscesesicaus Feb. 6 31 
GD IED ob eda cde nincedetewrcecccees Jan 16 30 
General Realty & Utilities................. Jan. 2 28 
General Tire & Rubber........... Ra tee eeae Mar. 20 31 
a eer rer: a 
ree Cee, Ba) OOD. ci cccccwceecccssies Jan. 2 30 
eth Ane ere Jan. 30 30 
CE TONES ckbvenccscccesscssoens Mar. 20 3 
Hat Corporation of Ameéf.. ....0.cccsceccess Mar. 13 28 
Pe a a eee rrr Mar. 13 31 
Hetewentional FRArvester 2... ck scsccsecccens Mar. 20 28 
NTO ech edkces ctengeecwecneada see Mar. 27 30 
Sr oe ree Feb. 6 28 
III 6-59 ctadd cuslecawdenssceacecel Jan. 2 30 
Be, NTI sais ncnce sdk ct abs Vereesewn Feb. 20 30 
PO WOME Skin 6 cde.c08s checaceces Feb. 13 30 
ORE CU INOW cca ccwnciaeecsananan da Feb. 13 30 
RE SIS cic csicccgiecdeccensate eee Jan. 2 28 
RSS e er Cae nee Jan. 2 31 
rae rere Jan. 2 28 
Pe i Ue ava s ciersin.ceeedbs cdcctces Feb. 27 31 
a eee ee Feb. 6 30 
| ee a er re Mar. 13 30 
ee | errr ser Jan. 2 31 
Master Electric ............ suem eoeeesKeb. 27 81 
BRM 655 suk Vwi e ahaa weecoeaihawse ed Jan. 9 31 
ee eer Mwah eke Jan. 9 30 
PR eee Jan. 16 28 
eee ane Jap. 9 31 
Merchants & Miners Trans...... Sevrsaceeas Feb. 27 31 
Minneapolis-Honeywell ..............-2ee008 Jan. 9 31 
Minnesota Mining & Mfg................0- Mar. 20 31 
MOUS 2266 Oh cau ctasivacietupeeey Mar. 6 30 
ee erie et: Jan. 9 30 
Oe Me a, eee eee Feb. 27 28 
SURED PIM gars oS ras bc deals cinlainis Mar. 6 30 
National Bond & Share...............-.+- Feb. 27 28 
National Cash Remister............eccceeses Jan. 9 30 
National Dairy Products...................0 Jan. 9 $1 
PeeenIRE EIMMUD os 5. con aside oe soci wlnsigs Jan. 9 28 
National Enameling & Stamp.............. Feb. 6 30 
ME MUNN oo acs nice asd ceccsnad Mar. 13 30 
Ln a, AEP ee Feb. 13 30 
POO OI EN ecw ickis caavomciielouae Feb. 6 31 
N. ¥., Chicago & St. Louls.............0 Feb. 6 31 
N. ie ETN weenie caene ses ceaaes’ Mar. 13 28 
ee ee Mar. 20 31 
Northern States Power..............0-.00e: Feb. 27 28 
CMOIOS OOMOTRION. ...6655 6 scc cess cesmesi Mar. 27 30 
RMN eee eo ad nd sweet Jan. 9 30 
Owens-Ilfinois Glass ...........0.ceeeeee eed Jan. 30 28 
Pan American Pet. & Trans...............Mar. 20 28 
RRM SINNE SS Sos clade eos onwuwded oatesTe 2aey Cae 
A RC ECORI E TLS: Jan. 30 381 
Penn.-Central Airlines .............eecc00% Jan. 2 81 
WOWN: Com) B COREG. ooo cas cccscecasccccescs Feb. 27 30 
congo ee ph TEE Eee Feb. 27 30 
Petroleum Corp. of Amer..............--0-. Mar. 20 30 
eG MNOMD 20s oie cie c ocenic oes oon usesar ‘Feb. 6 30 
ROC MMNMMNIOD. cc. 5occcewe cose nietevadd Jan. 30 31 
BME NE ks cincamnewecdeas Oia deiweds Jan. 16 30 
BE NN go sc cia acocs. aiereianste eR Feb. 20 30 
Pittsburgh Plate Glass...............0.0008 lan. 16 30 
Plough, Inc. ..... hie atta: bse: d- Wr bud valour ard she Jan. 30 28 
tn a OO ee nee Caen: Jan. 16 31 
Public Nat. Bank & Trust.................Mar. 6 30 
Radio Corporation ............. 28 
Reynolds (R. J.) Tobacco 28 
Royal Typewriter .............. 31 
ER MMe cies. vp eccgiieiscessdeeaee Jan. 16 31 
Schenley Distillers ..............c0ccce cues Jan. 16 28 
ie eee eae or) ay 
MN NN ata cis acs a era ca eae eo oe Jan. 16 31 
Be CENT WUNIEIRING oo .0'c o's o dieicne'eacd oe) waa Mar. 13 28 
m Simmons Company ...............0eee 000 Jan. 16 30 
TE RRS COE = Se re Feb. 13 30 
P= VRID fas 6.0:0'sis casas Chawe ea Mane Jan. 16 28 
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appears as a matter of record only, all of these securities having been placed 
privately by the undersigned at the price set forth below. 
































$32,000,000 
Philip Morris €% Co. Ltd., Incorporated 
254% Sinking Fund Debentures, due April 1, 1966 
Dated April 1, 1946 
Price 101% and accrued interest 
LEHMAN BROTHERS GLORE, FORGAN €% CO. 
April 30, 1946. 
London PB ri 
Correspondents: bk [ [ 
Midland Bank Limited . 
Netionel Provincial (National Bank of Iran) 
an. td. 
Barclays Bank i 
“(Bomtinion Cotes - Incorporated by Law in 1927 
Martins Bank Limited Holder of Exclusive Right of Note Issue 
be — Hage 9 ‘ 5 
Rak foe “| Capital Fully Paid. ..Rials 300,000,000 
Reserves (Banking Dept.) Rials 591,500,000 
New York e 
Gupte Reserve. . (issue Dept.) ..Rials 980,000,000 
Federal Reserve Bank Governor & Chairman of the Executive Board: 
tyving Trent Company Abol Hassan Ebtehaj 
| The Chase National , 
| eS see HEAD OFFICE: Tehran, Iran (Persia) 
Guaranty Trust Com- : 
| pany of New York 147 Branches and Agencies throughout Iran 
| Bank of the Manhattan 
Po T BE BANK, through its Banking Department, offers 
Trust Company complete banking service for Foreign Exchange trans- . 
a Bank ef actions, provides special facilities for Documentary 
Sadkeus Toes Gee Credits, etc., and with its numerous Branches in Iran 
pany deals with every description of banking business. 
Brown Brothers Har- a 3 sc 
oo oe Administers National Savings 
Y A AAT AEE SEB AEE! IRI 
Se | errr ret Jan, 23° 46 © U. S. Plywood... ..e.eeeeeeeeeeeeeeeeeeees Jan. 30 28 
Spear & Con. scsecec CEO ag SE Universal Leaf ibaa. 000 Re 20 
Squibb 8 R) Sa ey hEkabas koi chee Mar. 13° 38 Vick Chemical ...+0+.0.02+0eeeeeeeeseeees Jan. 23 46 
Standar ee eee ener » Rea OE my NT aie 
Studebeker Corp. «--.0--0---+--------+:0Riae 1 SE Waren Wountey & Pibe.s....cscccccsceee Mar. 20 38 
Superheater. FS POS ee. Feb. 13 31 Washington Gas Light..........cccccccccce Feb. 27 380 
. Mar.13 31 WE SI Se idncasacccesceccncwesccus Feb. 20 31 
ennessee COrD. ...-----+-eeeeee reer cee j = 30 390 Wesson Oil & Snow.......-.22eeeeeeeeeees Feb. 6 28 
Fane Pg nA maessacs nctech cocks + ene 6 30 Western Pacific BR. R.....-.scee.sseeeeenes Jan. 30 31 
Timken Roller Bearing...............-.++: Jan. 30 28 ee ~* Fae enasatnneus<=<<0kie - = 
Waki Mie BAM io conse cccccccccecncsinees Jan. 23 46 WONG C8 Wr Pe ceececdcasccseccccceds Feb. 6 28 
United Dyewood .........seeeeeeeceeceeees er. 2 = WII RUMINONEOD © 5 oss 5 dc cs Sciceeevccseces Feb. 20 30 
errs too a Ge SRM RUIN ce qesoneseseeenenes coceenii 4m 





WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 





Mail us a list of your securities at 

ence and let us explain how our Per- 

sonalized Supervisory Service will 

point the way to better investment 

results. The fee is surprisingly mod- 
erate. ' 





You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me 

My Objective: 
income [] Capital Enhancement [] 


(or) Both 
| SA Oe ORT Ea OEE CES Barer 
ES retire cee eer Te : 
May 8 


26 











DIVIDENDS BECLARED 
































Pe- Pay- Hldrs. of Pe-  Pay- Hl 
Company Rate riod able Record Compa Rate riod able ~— 
— _— aa) Kaa ae = Eames 7 a 2 oe a & Scott I 
gnew-Surpass Shoe ......... une pr. ER See - -$1.62 J a 
Ba OID: asciicdssacnesen 25c Q Apr. 25 Apr. 10 sagper-Milentits Oceccreerccccccs ite bs June u xe oe 
BPD» Gitinkis pxetnancciesacaan 25c E Apr. 25 Apr. 10 PIDs pe ienesaccasbasasarwedee E June 12 Apr mBegi 
Algoma Steel 5% pf.------ $2.50 S July 1 June 1 | Mich. Cons, Gas 4%% pf.31. id Q June 1 Made 
Aluminium Limited ........... 2 Q June 5 May 11 | Middlesex Water ............ .. June 1 tr 
MN waviicasesnal $1.50 Q June 1 May 4 | Midland Steel Products .....: Soe @ July | June 1 Bt 
American “ATO .... 00500056008 25c .. June 1 May 20 a S% Ast pl. ......-scecece $2 Q July 1 Ton de 
~ — Sugar 6% ots etme se mm ah = ae | ea ++ 50e Q July 1 Jun r 
teat Bae alan <aeie uly une wes Csccrcscocsscesseee © JU 
Am. Hide & Leather 6% pf..75¢c Q June 12 May 29 | Monsanto Chemical ........ --50e Q June 4 iy "a 
Amer. Home Products ....... 20c M June 1 May 14 | Motor Finance .............. 25¢ Q May 31 M eC 
Amer. Invest. Co. of IIl...... 15¢ Q June 1 May 15 DUNO WHEE oS i6eccensinccees rd -. June 10 Me — 
American Metal ...........0.. 25ec .. June 1 May 18 | Mountain Producers .......... S June 15 May | Der 
the be. Se eS $1.50 Q June 1 May 18 | Nash. Chatt. & St. Louis Ry. a -» June 1 May R. 
American News ............e+ 250 .. May 15 May $ | National Acme .............. Oc .. May 23 May @Drvc 
Am. Radiator & Stand Nat’l1 Gypsum $4.50  pf..$1. 12% Q June 1 May) 19 
Sanitary prciicciesies ae ¥ a <4 May = calle | ge sian ee ++ June 10 May 9 }Fam 
Dee SET eT A une May WPO! ews pbuilding -. June 1 0 
Amer. me Con ns ee: 50¢c Q June 15. May 31 ss a (fdrs. stk.)75¢ .. May 20 Met col 
rmstrong Cork ........+++. 25¢ .. June 1 May. 6 DiC. SEK. wo. sees eeeeee c .. May 20 
le Cg | Seer 93%ce Q June 15 June 1 N. Y. State Elec, & Gas May 
Associated Dry “Goods ...... 50c .. June 1 May 10 | _ 5.10% pf. .............. $1.27% Q June 1 Mayy | 4 
_ S% ist, *. Seesaw aenee 2 Q June 1 May 10 ome —— Corp. ““B’’. —— 8 May 15 May 4 ” 
Se Ge ee 1.75 Q June 1 May 10 oranda NOB pocccecvesecss June 15 ¥M ’ 
Atlantic Refining .......... 37%e .. June 15 May 21 | Norfolk & Western Ry..... $2.50 Q June 10 May | 34 
AGRS MRR aoc d csasecedcsecen 50c .. May 31 May 15 | Northern Natural Gas ........ 65e .. June 25 June 1 Bric 
Avintion: Gorn. .5.26cs0ce.005 10c .. May 27 May 10 | Northern Oklahoma Gas ....35¢ .. May 28 May 1; § 1- 
ae ee Monn: seer oe .. June 1 May 15 “on ae P. 8. 7% oe 3 — 1 May % Hac 
arber : FN eexesaewcc 25¢ S June 1 May 4 | _ Do 6% Df. ....-..sseeeee 5 une 1 A 
Baratel OW sis ccscecets oc 20ce Q June 8 May 15 | Nova Scotia oy & Pr. ee jow: 
Berland Shoe Stores ........ 15c Q May 1 Apr. 20 @ DE. cccccccccccescccce $1.50 Q June 1 Mayy | 3° 
Bethlehem Steel .......... $1.50 .. June 1 May 6 | Nu-Enamel ...............00. 30c .. July 12 Juney fess 
hs ae ik oes cca cuwied $1.75 Q July 1 June 7 ne ~4 | eer eee 25¢ S June 15 May ¢ Mai 
Berken Wooo shou gkccaw canoe 50c .. June 1 May 1d | Do .....seseee ses eeeeeeeee -25¢ E June 15 May | B 
Brazilian Trac. Lt. & Pr.....$1 .. June 20 May 3 Oklahoma ‘Natural’ Gas”... 50c Q May 15 May } Mar 
Budd. (Edward G.) $5. pr. ~~ gong setup eeneeeen site % = May % + 
\ ae ae 25 Q May 31 May 17 ‘0 LS 5 une 20 May 
Buier Hill & EE ae Q June 1 May 6 | Outboard, Marine & Mfg..... 25¢ .. May 24 May | Met 
A it ae E June 1 May 6 Renae = Lt. & remeenae Q July 15 June § &. 
call. Elec. Power Q June 1 May 15 etrolite COMP. .. 2... eeeeeess ce .. May 1 Apr jN@ 
Canada F< agen Se .. July 25 June 20 aoe On 90 ot. ..s: $i.te g July : May 3 a. 
Do 7 F Q July 15 June 20 | _ 20 99 DE. on reneeessesveee og uly May i) Nev 
Pts fA m . Q Dane 1 May 15 Philadelphia, ee = 4 — = jm *. 
Do * sais eiacseciendecnccete: aa CAO k TR Ee 2 poee eee. so mnsnna ges sisicna c une une | 
Caterpillar Tractor .......... 75¢ .. May 31 May 15 | Phila. Suburban Water ...... 20c .. June 1 Mayl| jt 
Centra] Foundry $5 pf. ....$1.25 Q June 1 May 17 PAE MRIEE ik cicccincewed 30¢ Q June 1 May}; {Nor 
oa. Ohio Lt. & Pr. 3.6% ’ a Cavdncests weCEROR CSS ONS vy q jn ad pd No 
Re ee eee Q June 1 May 15 Tate eeseeesesens u uly | 
Champion Paper & Fibre..... 250 .. June 10 May 22 | Pitts. s. Bessemer & Lake Erie Ky e3 1 Met ‘ 
RE IR racer pete en E June 10 May 22 | _ 07 Di. .....seesseeee b une ay 1} 
NE ME ie oui sae tbe Q May 15 May 2 | Poor & Co. $i.s0 Ci. Q June 1 May! [Pal 
Chicago Yellow RB: oc vadesece 25¢ Q June 1 May 20 1. B e .. June 1 Mali] - 
hile! COE Sdcueaiensocesee 50c .. May 24 May 7 | Potomac El Q June 1 May! ‘ 
NT cs ca ca 20¢ Q May 15 May 3 Do 5%% Q June 1 Mat 
Colg.-Palmol.-Peet $3.50 pf. ee Q June29 June 4 | Power ge ; 
Colorado Central Pwr. ........ .. June 1 May 17 e Q July 15 Sunes 
Columbian Carbon ........... ee Q June 10 May 15 Do 8% p pf. Q July 15 Jung Per 
Connecticut Power ........ 56%e Q June 1 May 15 | Pub. 8. of “Golorado 7% vf. “Babe M June 1 Myb PS 
Consolidated Biscuit ......... 25¢ Q June 24 June 1 Do 6% Pf. ......eeeeeeeess 50c M June 1 Mai Too 
Cons. Edison (N. Y.)....++-- 40e Q June 15 May 10 Do 5% Dh. ..-+eee+sereee 41%e M June 1 Myth 
Continental Can ...ssccceuse Qe .. June 15 May 25 | Pure Oil ...........+..eeeees 25e Q June 1 May! ‘ 
Sg eer 93%e Q July 1 June 15 Do 5% De. aw eos seeeeeee $1.25 Q July 1 Ju} 
$3.75 pf. 4c Q y = Pr: 
Cont’l1 Commercial 7% pf.. .43%e Q June 1 May 15 Quaker State ke ree 25e¢ Q June 15 Mayi 1 
Crane Co. 3%% pf. ...... 93%e Q June 15 June 1 | Reading Co. 4% Ist pf.......50¢ Q June 13 Mayt 
Crown Cork & Seal Co., Inc. a ene a sean silisig ‘8 on : Fe ¢ 
ee Ree Se 7. 50e Q June 15 May 24 0 Phe sesecoeces ear uly t cm! 
Delaware & Hudson. ....$1 Q June 20 May 28 a ae ot pees eh esse Si'isse Q — ” Lt. Re 
Diamond Match ‘ 37%e .. June 1 May 14 Rochester Gas & El. 4% of 2% Q June May ! 
oi ester Gas é El. 4% od “ a Q June 1 Mayh 
— a i: [yee -62 me Q ju R June - Savage Arms May 16 May | 
ome Mines ......... 0ceS0C oe u ee | ee Seok Oo 
Dominion Bridge ............30e Q May 23 Apr. 30 —, —— ree en ae ee Q oo a — e 
Dominion Stowes ..icescscecs 25¢ Q June 15 May 18 S Do 4% _ tea hana an Q foo 1 ae Sa 
TNE TEBE i gion sa sesencowen G%c .. May 15 May 4 | gv? Be Sehbeveneen ror ce | ee 
ge Paeremieia ter 2Yee E May 15 May 4 ck's Brewing ...-.+.++++.: -- june 2 Ma 
oe... 95¢ Q May 15 Apr. 23 Southern Railway ..°.......... 75¢ Q June 15 Mayhi Sh 
i Standard Brands ............ Q June 15 Mayl 
erage Lt. 5% 1st pf....$1. o. Q nd 4 — 7 Stein (A.) & Co. » Q May 15 May | | 
vaton -- Che niaaee eek mena c Q May 2 ae © see Se ee ee ee ' 
Elgin Nat'l Watch .......... Hae. Same OE Be Br ata Hsee'n roo or evens y 3a 2 a 
Fairbanks, Maite: t5iccc8cl ae 25e Q June 1 May 11 pint all iecsiera eck Sea enters 8 poo 1 May | 
Pe ER ere June Oe 7 eee eee. ECR C EEO Ss 
Fall River Gas Works...12... 2 eS ee OF ee 5 = 3 ae: 
Falstaff Brewing .......---.- 25¢ Q May 29 May 15 | Tite Water Jsscc. ju, i jee 
Federal Screw Works........ 12%c Q June 15 June 1 ° en Q July 4 
Fishman (M. H.) 20c Q June 1 May 15 United Electric Coal . ..25¢ .. June 10 Mays 
EP one serenss ates cee eo May 15 United Engineering & Fary. -50c .. May 14 Mas 
Freeport Sulphur .......... 62%ec .. June 1 May 14 Do 7% Di. .......seeeeee $1.75 Q May 14 Ma 
Gamewell Co. ......-s+0 cece: ae |. May 15 May 4 | Uo Ges Improvement -< - 2 oe 
oe —_ 334% pf....... — Q — ne — 7 us. Playing aed... cok Q July 1 Juno |S 
General BEML? Sa acteneienmeuas ee 20c .. May 15 ay ee Se ae i ee ed 
Goebel Brewing “!.... 0.000000. Se ee Gr Re ee E doy | et 
Goodall-Sanford ............ 37%e Q June 1 May 20 ae O May 15 
Gorham Mfg. ................50e Q June 15 June 1 ee Pe Koes 5c Q — : ial 1 
Gintata AH. Wi) oeccae.ssede 25c .. June 1 May 9 ee ee ea ie .ie, ee 15 
cate ” < aneeT On Se “Te eg ee a, eae ae 2 3 eee 
yrayson-Robinson $2.25 pf...56%e Q May 15 May 4 Do 7% - f aback: $1.75 Q July 20 July 10 
Hackensack Water tse 8 June 1 Mey iT | qo “ee ‘Bites’ ***** ; June 7 
baked er Bros. Pictures ...... 50ec Q July 3 Ju 
Hamilton Waten .....5.0 02.0000 lie .. June 14 May 24 A May 5 8’ 
Do 4% pf @ June 14 May 24 Warren Petroleum .......... 20¢c Q June 1 May 
Die Pops SE EE sg ee y West Indies Sugar .......... 50c S June 12 May Sl 
Hawaiian, Pineapple ..........50ce°.. May 25 May 15 “OTS AE a $1 E June 12 May 31 L 
Hazel-Atlas Glass .......... $1.50 Q July 1 June 14 | Westinghouse Electric ........ 25e .. May 29 May ! 1 
een eee e ces eee aces eee ess 50c E July 1 June 14 a 1 Ge AE. ceccwascsccd 5e May 29 May! 
Heywood-Wakefield ..........! 0c .. June 10 June 1 Westvaco Chlorine Products. . --85e Q June 1 May 
Hudson Bay Mng. & Smelt...50c Q June 10 May 10 Will & Baumer Candle....... . May 15 May $9. 
ee ee A a 2 la EE Worthington Pump & Mach, ‘tke Q June 20 June ty - 
Imperial Tobacco (Can.)...... 10e .. June 29 May 14 Bo See &. o.....; er 123 3 rnd 15 June 1 
Ingersoll-Rand .......+.... $1.50. <! June 1 May 6 “uuu a a 2% je 5 May 
Se eer 40c’.. Jun 14 5 ies 
eg ey POWGOES. ..acicses 25e - Saly, 15 psd 15 Accumulations 
Do 6 pte. Of. 4... .05068 37%e Q July 15 June 15 | 
Int'l Business Machines....$1.50 Q June 10 May 22°| Amer. & Foreign Pr. $6 pf..$1.50 .. June 10 May? 
International Silver ........ $1.50 .. June 1 May 15 OURISOE ins ia sree cacieeet $1.75 ., June 10 es || 
International Textbook ........ 9 .. June Pe May 10 Canada Cement 642% f.. $1. 62% ie — | = 1 
SOUL PRR. Kenacake wine caceuse 5c .. June 20 June 6 Dominion-Scottish Mig 5% pf. -. June 
Kinney (G. R.)' $5 pr. pf...$1.25 Q “May 24 May 10 | Int’l Rys. Cent. Am. 5% pf..$1.25 .. May 15 May | 
py EE PE TREY Lae 7 $ 4 P. — es oe i tab - - .$13.75 .. May 15 May 
RNAS = SR yt ecg tae ay ay Long-Be umber 
Lehigh Coal & Navigation....50c .. June 4 May 11 SERIO ph cctntag es covets 12c .. June 1 May! | 
Le Tourneau (R. G.) $4 — Q = ; sd 9 Minn, “Moline Pr. Impl. “ May 15 May 
Bete, TROD, sic cccccesnsccessee DP oe uly une.::1 | $6.50 ph. wccccccccccces " ee ay 
Lincoln Printing .........0% jae % a = 3 Pitas stat 546% ¥. Cees: Bee =, June 1 May li | 
3. SRP ee 87 %ee ay ay Pitts tee fo Ast ser. ' 
ihe eae AGRE... sess enes as 2c. Q Jane 10 Bay 17 | PE OME ei ailvacstaaccond % .. June 1 May fi 
Madison Square Garden ..... 25e Q May = Mag = Utility Pisquiiies $5.50 pr. stk.$1.25 .. June 1 May 
i tee ee ee c E ay ay 
Manhattan Shirt ............ 25e Q June May 10 Y—Year end. 
—— 
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| BOND REDEMPTIONS 


y > 


Alan, 
















Apr. 2 










-Begium 


bt & gen. J 346s, 

















; }F'amous 


} Maritime Telegraph & 


: |Panhandle Eastern Pipe 








os Republi ext 
entine Republic ‘ 
P oow. loan 4%% bds., 1971 
(Kingdom of) —ext. 


OE ic coscnscaceseneee 
Maine Power Co.— 
:1968.. 
de Porcelain Steel Corp.— 
14 % conv. mtg. bds., 1960 
roe Power Co. — Ist 
& gen. $%s, 1975...... 
Crescent Public Service Co. 
—coll. tr. inc. B 68, 1954 
Deroit, Toledo & Ironton 
R.R.—I1st A 4s, 1967. 
Dryden Paper Co.—Ist ‘és, 
DE? Wonvcccnewsmneeacaae 
Players Canadian 
Corp.—_4%% ser. A lst & 
coll. tr. bds., 1951 
44%4% ser. B ist & coll. tr. 
bds., 1951 
4%% ser. C Ist & coll. tr. 
bds., 


' 'ederal Land Banks—consol. 


8% bds., 1946-56......... 
jriess-Pfleger Tanning—inc. 
Ele. O08 cc ccccscsciscoe 
Tackensack Water Co.—Ist 
A SUS. 1968... cecceccess 
iowa Public Service Co.—lst 
B%s, YOCD ...-.cccccccece 
Jessop Steel Co.—lst 5s, 1954 


Maine Central R.R.—Ist ser. 
B 4s, 1954 


ref. & gen. 6-448, 


ser. B 


1954 
Vulcanized Fibre Co. 
deb. 4%s, 1960 


see eeeeere 


) INew England Power Co.—Ist 


A 3%s, 


| North 9g peelibenn 


tr. 4s, 


: INorthern Utilities Co.—conv. 


inc. deb. 3-6%s, 1969.... 


| [Nova Scotia Light & Power 


~~ 4% 1st mtg. bds., 


—Ist mtg. & ist lien 
der. B Oh, TOGO... cccescecs 
Ist mtg. & Ist lien 
8: © Oh, Bees cccccas 
Ist mtg. & ist lien 
ser, D 2%s, 
Pennsylvania Sugar Co.—4% 
debs., 1952 
Pennsylvania Water & Power 
coll. tr. 


Prudence Securities Corp.— 
reg. Ist coll. tr. cum. ine. 
, Ee OE errr 
Rensselaer & Saratoga R.R. 
gen. mtg. 4.7% bds., 1975 
gen. mtg. 5%% bds., 1975 
Revere Copper & Brass—Ilst 





i errr 
Saguenay Power Co.—lst A 
|. i eee rer 
Ist B 4%s, 1966. 
Shell Union Oil Corp. 
Gees EBON Sac vccss-c hese 
ST GO, 10GB. cccsiense 
1.75% -2. 50% serial notes, 
WORSE Gehan eee 
Southern Pacific R.R. — lst 
eer, 2 BGs, WOE... ces 


Standard Gas & Electric Co. 





—conv. 6% notes, 1948.... 
6% debs., ser. A, 1951.... 
6% debs., ser. B 1966.... 
a Se . See 
20-year 6% notes, 1948. 
Standard Power & Light 
Corp.—6% debs., 1957. 
funray Oil Corp. — 3%% 
debs., 1959 


‘ennessee Gas & Transmission 
Ist mtg. pipe line 3s, 1965 
‘bxas & New Orleans R.R. 
—Ist & ref. ser. A bds., 
RMeiat ath ive 0:0;6 Aen gven 4 Colsvass 
‘yler Building Corp. — 
mtg. inc. bds,, 1953 
Tnited Biscuit Co. of America 
3%% debs., 1955....... 
Utah Power & Light Co.—I1st 
%s, 1968 


Amount 
$208,500 
1,178,500 
26,000 
15,000 
125,000 
Entire 
Entire 
16,000 


Entire 
Entire 
Entire 
Entire 
Entire 
Entire 


68,000 
48,000 


135,000 


Entire 
16,400 
75,000 
97,000 
Entire 
Entire 


Entire 


Entire 
Entire 
Entire 
Entire 


212,000 
Entire 


Entire 


Entire 
Entire 


410,000 


Entire 
Entire 


Entire 
Entire 


Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
250,000 


Entire 


Entire 

Entire 
Entire 
Entire 


Redemption 
Date 


May 15, 1946 
June 1, 1946 
May 3, 1946 
May 15, 1946 
May 1, 1946 
May 1, 1946 
1946 
, 1946 


June 1, 


June 


June 3, 1946 
June 3, 1946 
3, 1946 
1, 1946 
30, 1946 
June 38, 1946 


May 24, 1946 
May 1, 1946 


1946 


June 
May 
June 


June 1, 


July 1, 1946 
July 1, 1946 
May 13, 1946 
May 15, 1946 
1946 
1946 


June 1, 


May 1, 


May 1, 1946 


May 
May 
May 
July 1, 


, 1946 
. 1946 
, 1946 
1946 


May 1946 


June 1946 


May 1, 


May 2, 
May 2. 


May 15, 1946 


May 6, 1946 
May 6, 1946 
2 
4 


1946 


1946 
1946 


July , 1946 
May 24, 1946 


May 24, 1946 


June 13, 1946 
May 
June 10, 
June 
June 
Oct. he 


1946 
1946 
. 1946 
1946 
1946 


1946 
June 1, 1946 
» 1946 


June 


May 


July 1, 1946 
May 15, 1946 
May 1946 


May 8, 1946 








short term leases. 


now in 





SS A 


$48,000 CASH 


will purchase valuable investment prop- 
erty with major national chain tenancies. 


Mid-West city. Balance mortgage. 


11% Return 


on your investment plus amortization. | 
Put some of your profits in this lifetime 

assured income. Growing neighborhood— | 

Income should ma- 

terially 2 Deal direct with owner | 

I 

| 


Box No. 367, c/o eo ew 
86 Trinity’ Place, N. - 6 














MOST POPULAR 


whiskey in America because it’s 
Mellow as a Sunny Morning 





SCHENLEY 


RESERVE 





Fa 


SCHENLEY 


Chis 


-’PRE-WAR QUALITY BLEI DED WHISKEY 


- 86 PROOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLERS CORP., N.Y.C. 





























| 








HE consolidated profit of A. E. Staley Manufac- 

turing Company for 1945, after all charges, was 
$2,334,819 compared to an adjusted profit of $1,888,587 
in 1944. These charges included taxes in the amount 
of $6,754,915, depreciation of $762,768, and bond in- 
terest and expenses—$151,134. 


Dollar sales increased by $8,689,538 or 12.51% to 
$78,134,190, and production in terms of tons increased 
by 12.35%. Net profit amounted to 2.99% of net sales, 
compared to 2.72% in 1944. 


Dividends of $1.75 a share were paid out, compared 
to $1.00 paid in the immediately preceding years. 
Working capital of the company as of December 31, 
1945, was $13,797,943, an increase of $1,720,721 over the 
position as of December 31, 1944. 


Copies of the annual report may be obtained by 
writing the Financial Department, Box 151, A. E. 
Staley Manufacturing Company, Decatur 60, Illinois. 






























STOCK FACTOGRAPHS 











Miami Copper Company 





McLellan Stores Company 





Earni & Price (Mi) 





Data revised to May 1, 1946 


incorporated: 1907, Delaware. Office: 61 
Broadway, New York, zt Y. Annual meet- 
ig: Third Wednesday in April. Number 


COPODAS 








of a (April 1), 1940): Over $2 
9,000. $1 
Capitalization: Long term debt...... Non 3 
Capital stock ($5 par)........ 747,116 she 1938 "39 ‘40 ‘41 °42 ‘43 ‘44 1945 








Data revised to May 1, 1946 


Incorporated: 1924, Delaware, as a suc- 
cessor to a company formed in 1913; re- 
organized in bankruptcy in 1935. Office: 
55 Fifth Ave., New York, N. Y. Annual 
meeting. Third Wednesday in May. Ap- 
proximate number of — Pre- 
ferred, 350; common, 2,400. 

Capitalization: Long term debt eee None 
*Preferred stock 5% cum. conv..299847 shs 
Common stock ($1 par).......733,186 shs 


“earnings & Price Range (MLL) 





2 
$l 





Business: One of the higher-cost copper producers, with 
properties in Arizona comprising 274 acres of mineral lands 
and 2,000 acres held for water rights. Estimated reserves 
(December 31, 1945) 58.1 millions tons of mixed and sulphide 
ores averaging 0.912% copper. Richer grade mixed ores since 
exhausted and some production obtained from new properties 
acquired 1941 and 1942, 

Management: Capable and of long experience. 

Financial Position: Good. Working capital December 31, 
1945, $7.9 million; ratio: 4.1-to-1; cash and U. S. Treasury tax 
notes, $5.2 million. Book value, $26.47 per share. 

Dividend Record: Varying payments 1912-1930; 1937 and 
1940 to date. 

Outlook: Heavy production during war has depleted ore re- 
serves and indications are that remaining ore bodies are of 
low grade. High costs require higher than average copper 
prices to produce significant profits. 

Comment: Stock is highly speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 





-_ a a as wa? 0 
*$100 par; called for redemption July i 
8, 1946. Convertible into 4 common shares. 








Business: Operates a chain of 226 retail variety stores sell- 
ing articles of staple of merchandise ranging in price from 
5 cents to $1.00. Stores are located mostly in the smalle 
communities on the Atlantic Seaboard, with a number of units 
in the Middle West and Southern States. 

Management: Afliliated with United Stores Corporatio, 
which hold 25% of the preterred, 51.8% of the common. 

Financial Position: Good. Working capital January 31, 1% 
$7.9 million; ratio 2.2-to-1; cash & U. S. Gov’ts., $7.9 million 
Book value of common, $11.07 per share. 

Dividend Record: Regular payments on present preferre 
since issuance. Paid on common 1929 and 1936 to date. 

Outlook: Business and earnings prospects appear favorabl 
for this growing variety chain, carrying possibilities 0 
eventual preferred stock retirement and increased comma 
dividends. 

Comment: Common’s investment status is improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 











Years ended Dec. 81: 1938 =1939 1940-1041 1942 194310441945 Years ended Jan. 31: 1939 1940 1941 1942 1943 1944 1945 1M 
karned per share eas 38 $1.03 $0.70 $1.01 $1.32 $1.02 $0.96 $1.37 Earned per share...... $0.93 $1.08 $1.09 $1.42 $1.43 $1.54 $1.70 $20 
Dividends paid ...... None None 0.45 0.25 0.50 0.50 0.50 0.50 Calendar years: 1938 1939 1940 1941 1942 1948 1944 1% 
— Range: Dividends paid ...... - $0.60 $0.60 $0.60 $0.60 $0.60 $0.85 $0.85 $i 
7 pan ine ie 14% 16% «612% 9% TH 9% 8% 14% Price Range: 
evens vereeee «+ 5% 6h 6% 4% 5 5% OG ™ MEME cataaioteaksiidiidcé 11% 10% 2% 8% 7% 1% 13% % 
————— 5 
‘Earnings are before depletion. sag iuaneminaeueneoes 5 6% 5 5% 5% 6% 10 By 
*Includes unspecified debt retirement credit. 
Sloss-Sheffield Steel & Iron Company Standard Oil Company (Indiana) 
Data revised to May 1, 1946 30 & Price Ra (SLS) 5p arn & Price (SN) 
Ineorporated: 1899, New Jersey. Business | 24 Data revised to May 1, 1946 ro RANGE 
ered entaliched in ses, Ofiee: = PRICE RANGE 20 
rye served ome. Annual meeting: Incorporated: 1889, Indiana. Office, 910 
se cae after the second Tues- | 6 South Michigan Avenue, Chicago, Ilinois, [| © 


Number of stockholders 0 
(December $1, 1940): 1,500. 


Capitalization: Long term debt....None 
*Preferred stock $1.20 cum. 
ee 143,235 shs 

tCommon ‘stock ($20 par)....496,590 shs 


*Callable at $22.40 per share. ¢ About 55% owned by United States Pipe & 
Foundry Company. 

Business: A completely integrated producer of pig iron from 
properties in Birmingham, Ala. Also produces coke and its 
by-products, chiefly gas. Has an annual capacity of 500,000 
tons of pig iron, 30,000 tons of ferro-manganese and 675,000 
tons of coke. 

Management: Long associated with company. 

Financial Position: Strong. Working capital December 31, 
1945, $6.1 million; ratio, 7.7-to-1; cash, $1.7 million; U. S. 
Gov’t securities, $1.6 million. Book value of common, $40.23. 

Dividend Record: Uninterrupted payments on preferred 
issues since 1900 except 1931-35; common dividends paid 1905- 
10, 1917-21, 1924-29 and 1937 to June, 1945. None since. 

Outlook: Operations vary with steel activities, especially in 
the industrial South. Over-all costs have been reduced by coke 
and by-product gas production. 

Comment: Preferred stock has improved in rank. Com- 
mon is a cyclical speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


EARNED PER SHARE 


2 
$1 
1938 ‘39 ‘40 ‘41 ‘42 ‘43 °44 1945 “ 














Qu. ended: Mar.31 June20 Sept.30 Dee. 31 Total Dividends Price Range 
___ eee {- ae $0.76 cios +$1.58 $2.24 $0.30 394%—13% 
eS a $0.38 D$0.10 0.23 0.46 0.20 244%— 9 
See $0.28 0.06 0.23 0.63 1.20 0.60 253%—14 
1940...... 0.27 0.56 0.96 1.10 2.89 1.20 24 —13% 
_ 0.94 0.62 0.46 0.17 2.19 1.20 22%—19 
—, ee 0.47 0.44 0.58 0.46 1.95 1,20 20 —13 
1943...... 0.63 0.16 0.25 0.08 1.12 1.10 24%—15% 
eee 0.26 6.26 0.23 0.25 1.00 0.60 18%—13% 
1945... econve 6.30 0.06 D0.21 0.23 0.38 0.30 22%—15% 


~ *Adjusted to 6-for-1 split-up, July 14, 1943. 


28 


TNot available. {Six months. 








Annual meeting: Last Thursday in May. 
Number of stockholders (December 31, 
1945): 97,166. 


Capitalization: Long term debt.$19,303,041 
Capital stock ($25 par)..... 15,284,860 shs 


ortenst 


1938 "39 ‘40 ‘41 "42 ‘43 "44 1945 











Business: One of the largest refiners of crude oil in the 
world, engaged also in transportation and marketing of gas0- 
line and other petroleum products. Since early in 1942 has 
greatly expanded production of petroleum derivates. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Working capital December 
31, 1945, $222.7 million; ratio, 3.6-to-1; cash, $47.4 million; 
marketable securities, $88.7 million. Book value of capital 
stock, $53.63 per share. 

Dividend Record: Excellent. Dividends paid in every yea 
since dissolution of the Standard Oil Trust in 1911. 

Outlook: Demand outlook continues excellent due to trend 
of gasoline demand and company’s aggressive research activ 
ties. Proportion of crude requirements produced has almost 
doubled since 1940, but spread between crude and refined prices 
is still an important earnings determinant. 

Comment: Capital stock is primarily of interest as an il- 
come producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Ranse 
| eee ener $1.83 $1.83 $3.66 $2.30 50 —26 
TR A ees 1.16 0.66 1.82 1.00 35% 2 
7 aE NCEE 0.98 1.25 2.23 1.25 20% 
ONO. a cock Soae eae 1.34 0.86 2.20 1.50 39 --20% 
Ree ans a 1.43 1.74 3.17 1.50 34%--25% 
LS Seren 1.27 1.62 2.89 1.25 29 --20 
RORRS op cancnue sees 1.44 1.87 3.31 _ 1.50 38%—284 
TT RRO ees *1.82 1.81 3:63 1.50 34%—31 
WOES. Osa caobcooks *1.96 1.33 2.39 1.50 4454—33% 





*Do not reflect adjustments with respect to amortization, depreciation and taxé 
which are made at year-end. 
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THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 





CONDENSED CONSOLIDATED INCOME ACCOUNT 
FOR THE THREE MONTHS ENDED 
MARCH 31, 1946 


PROFIT FROM SALES OF BON 
arti CAKE, BON AMI POWDER, 
GLYCERINE, FELDSPAR, MICA, ETC., 
IN THE UNITED STATES, CANADA, 
AUSTRALIA AND OTHER FOREIGN 
COUNTRIES ....... eocccccccccccocs oocere $976,521.98 


NET PROFIT BEFORE DEPRECIATION, 
DEPLETION AND INCOME TAXES..... 666,097.34 


Deduct: 
Depreciation and Depletion.......-++++++++ 11,039.43 


NET PROFIT BEFORE INCOME TAXES... 655,057.91 
Less: Provision for United States and Foreign 
Income and Excess Profits Taxes.........- 299,424.86 


NET PROFIT FOR THE PERIOD.......... $355,633.05 


NOTE: 
Net Profit for the period includes Foreign Profits 
Subject to Exchange Restrictions in amount of $27,002.52 








==>) COLUMBIAN 
CARBON COMPANY 


Ninety-Eighth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of thirty-five cents 
($.35) per share, payable June 10, 1946. 
to stockholders of record May 15, 1946 
at3 P.M 





GEORGE L. BUBB 
Treasurer 











An interim dividend of fifty cents 
(50¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1946, to 
stockholders of record at the close 
of business May 11, 1946 

E. &. NOETZEL 


Treasures 











April 30, 1946 
AS LOW AS 


L 0 A N 13% INTEREST 


WILL LOAN 50% To 60% ON 
LISTED SECURITIES - 


Up to 94% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


135 S. LaSalle Street. Chi 
NO BROKERAGE on sedan ateues 


o CORPORATION 

quarterly dividend of twenty cent 
(20¢) per share has been pros er ‘a 
the Common Stock of this corporation, 
Payable june 1, 1946, to stockholders 
of record May 15, 1946. Checks will 


be mailed. Transf i i 
po ansfer books will remain 











A. J. MuRPHY, Treasurer 








BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of the Board of Directors held on 
Tuesday, April 30, 1946, Blaw-Knox Company 
declared a dividend of 15 cents a share on its 
Outstanding no-par capital stock, payable June 10, 
1946 to stockholders of record at the close of 
business May 13, 1946. 


\s AY 8 1946 








| 








EARNINGS REPORTS 





EARNED PER SHARE 1946 1945 
ON COMMON STOCK: 3 Months to March 31 
American Distilling ............«+. $1.99 $1.13 
American Steel Foundries........... D0.77 1.22 















Mile TORRE: bc cidcccicccecccccess .29 
Allen Industries ......cscesccecees 0.23 0.33 
American Bosch ... D0.52 0.26 
American Brake Shoe. 0.25 0.71 
American Chicle ......-.- 1.72 1.60 
American Home Products .......... 1.95 1.23 
Amerieam Wee .. ncccicccescscecscccese D0.19 D0.30 
American Machine & Metals........ 0.23 0.26 
American Metal .......cccccccccees 0.04 0.30 
Amer. Kadiator & Stand. Sanitary.. 0.06 0.11 
Atiantie Refining ......ccccccccces 0.62 0.96 
Atlas Powder D0.19 1.37 
BURNT co cciccs 1.01 0.71 
Bayuk Cigars .. 1.01 0.86 
Beech Nut Packing..........-..0+- 1.55 1.25 
Bethlehem Steel ........--+-eeeeees 1.06 2.03 
Blumenthal (Sidney) .........-.+.. 1.06 1.09 
Bridgeport Brass ......-.--+-e++ees. D0.44 0.52 
Brunswick-Balke-Collender ......... 0.01 0.08 
Wee TS ccsccdcacecescescesees 0.44 0.25 
Butler (PR. H)..cccccccascsecesses 0.65 0.20 
Central Foundry ........e--seeeess D0.08 0.12 
Cleveland Graphite Bronze ........ 0.58 1.14 
Climax Molybdenum .............. 0.20 1.22 
Coleman CO.  .ccccccccccccccecccces 1.57 1.54 
Columbia Broadcasting ..........-- 0.85 0.66 
Commercial Solvents ....++..-+-++++5 0.39 0.28 
Conde Nast Publications............ 3.09 1.42 
Container COrp. ...cccccvcccccecces 1.32 0.61 
Continental Steel .....e.eeeeeeeeees 0.02 0.30 
Torn Products Refining .........+++- D0.59 0.71 
Cream Of Wheat... .cccccccccccccces 0.54 0.31 
eS ere er 0.23 0.26 
Wetenes Stave <2. cc ccccsseccecccces D0.74 0.92 
Gardner-Denver ....ccccccecsccrcees 0.23 0.35 
Gemeens WIR cccccccsce cesses 0.21 0.16 
General Electric ..........--+-+-+8> D0.47 0.41 
General Precision ‘Equipment........ 0.47 0.59 
Granby Consol. Mining............. 0.01 0.005 
Hercules Powder ...ccccccccicesses 0.62 0.51 
Hershey Chocolate ........---.+ee05- 2.59 1.64 
Howe Sound ...ccccccccvccccccccece 0.22 0.42 
Inland StOGh 2. ccccesscccccccceses 0.21 0.48 
Jacob Ruppert ....cccccccccecccces 0.25 0.17 
Johns-Manville  ....ccecccccccescecs Di1.11 1.64 
Kimberly-Clark ......sccccccecceres 1.07 0.98 
Lehigh Coal & Navigation.......... 0.34 0.22 
Lehigh Valley Coal Corp........... 0.38 0.10 
Lyme CORP. ccccccccccccccccsccces 0.52 0.26 
Magme COPPOE cccccpeccccccesesece D0.06 0.39 
ee FF. ear 1.57 0.57 
Mengel Company ....cseceesseecees 0.30 0.41 
Midland Steel Products............ D2.27 0.68 
Mulling Mfg. ...cccocccccccccscess D1.35 0.56 
National Gypsum ......-.-eeeseeeee 0.42 0.15 
National Malleable Steel & Castings D0.40 0.42 
Newport Industries ......-+++-+++e0- 0.65 0.28 
New York Dock....... cuaswe<ecuaee 1.07 0.65 
Paste & THMIGGG. . co ccccccccccccuccces 5.47 1.77 
Rotary Electric Steel..........+-.-- 0.33 0.72 
Savage Arms ...... Ree ce D0.16 0.25 
Seagrave Corp. ..cccccccccccccecces 0.06 0.21 
ak OS) rer 0.70 0.64 
Shattuck (Frank G.).......-.--ee05 0.42 0.27 
Shell Union Of) 2... ccccccesccscees 0.57 0.63 
ae) a errr ere eee 0.93 1.93 
Standard Brands .....cccccccessevee 1.09 0.78 
Sunshine Biscuits .........0..-ceeee 1.38 0.56 
Sylvania Industrial .............+-. 0.68 0.53 
Taloott (James) ..cccccccccccesecses 0.47 0.22 
Wee Ge csdcccanecedcccrcasweies 1.00 1.09 
Thompson (John R,).........--+-+-- 0.46 0.37 
Underweed Corp. ..cccccccscccccces 0.36 0.61 
Union Carbide & Carbon............ 1.13 1.03 
U. 8. Hoffman Machinery.......... 1.73 0.54 
Var MNOPMam  cccccccccccmcscescece 0.31 0.31 
Wheeling Steel ...ccccccccccccccess D0.76 1.31 
Witisem PrOGW@etS cccccesccccccccins 1.19 0.53 
Worthington Pump & Machinery... D .10 1.75 
Wrigley (Wm.). Jr. .....-- Whekvaces 0.77 0.78 
Zonite PrOdwets ..ccccccccscccasses 0.39 0.35 
12 Months to January 31 
Associated Dry Goods.............-- 1.99 3.24 
FOIE, 6 cede csneccwessccacacases 2.89 2.22 
) errr ree ee ee 8.6 4.65 
Ce TS oc bcc cteecntcsoncusans 1.37 
Halle Brothera «....csccccccccecees 2.79 
Interstate Department Stores........ 3.30 
1945 1944 
12 Months to December 31 
BOM WHE ccdccscdcdeccccessccess 1.69 2.31 
Art Metal Construction............ 2.22 2.01 
pO Se ee eee 6.00 4.36 
Baldwin Locomotive Works.......... 1.79 3.81 
po a Pree ee 5.99 4.86 
Chicago Yellow Cab...........02.-- 1.66 1.66 
Creole Petroleum  ..cccccccccnccess 2.43 2.33 
DobechMunm CO. cccccccccccccccsenes 1.61 4.83 
I TI a occ ceesedsniccecces 1.24 1.26 
Pecdlers-Quigan ....ccccccccceecesss 0.33 0.01 
Federal Screw Works ..........---- 1.32 1.91 
Grepmeen CW occ cicccccsccscccss 3.29 3.68 
Herewles Motor oc. ccccccccececccces 3.01 3.59 
Horn & Hardart .......cccccecess: 2.20 2.10 
Houdaille-Hersheéy ........-.00--+-- 1.44 1.39 
Lids. BEMRUIED oc cc cccvecccwcccacess 1.24 1.74 
WEISSIOR CORR. co ccccccsccccccccessss 1.72 1.59 
Panhandle Producing & Refining.... 0.78 0.46 
i RB are 5.85 4.48 
Rollins Hosiery Mills............-- 2.12 2.08 
Bateway: BUGS ccccccccdcsccscccese 1.59 1.63 
aS SG 4.96 3.22 
a ae rrr ree D0.15 0.83 
Standard Oi] Hanesas............... 4.66 8.73 
epee Ge I Divasee ccccsscscues 5.64 5.69 
oe ee eee ee 0.20 0.14 
IN OO encanseccebeidecvedcdes 0.63 1.11 
United Drill & Tool.......... b0.66 b0.95 
WN PNY ccWea Cec kalesicnencdcrcé 1.44 1.62 
We Oe, Se Re inc cape causes 3.10 4.50 
*—Canadian Currency. b—Class B stock. D—Deficit. 








A Safe Investment... 


FARM AND HOME 


investment Certificates 
Farm and Home Full Paid 


Investment Certificates are 
federally insured up to 
$5,000. Current dividend 
242% per annum. Certifi- 

- cates issued in amounts 
from $100 up. One of the 
country’s largest associa- 
tions . . . assets more than 
$34,000,000.00. Inquiries 
invited. 





FARM AND HOME 


SAVINGS & LOAN ASSOCIATION 


NEVADA, MO. 

















THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
May 1, 1946 





Preferred Stock 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred Stock of 
this corporation, payable on June 
15, 1946 to stockholders of record 
at the close of business June 1, 
1946. Checks will be mailed. 


Common Stock 


A dividend of $.15 per share has 
been declared on the Common Stock 
of this corporation, payable on 
June 10, 1946 to stockholders of 
record at the close of business 
May 27, 1946. Checks will be 
mailed. 
CLIFTON W. GREGG, 
Vice Pres. and Treas. 
































FINANCIAL 


ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 
Albert Frank - Guenther Law 


Incorporated 


i31 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chicago Philadelphia San Francisco 











Investors— 
SAVE TIME AND MONEY 


THE HANDY RECORD BOOK 


for Investors and Traders 
ONLY $1 enables you to keep your 
financial facts up to date this easy, mod- 
ern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 
Send $1 for your copy today 
HANDY RECORD BOOK CO. 
656 Broadway, New York 12, N. Y. 
(Or at Leading Stationers) 

















SsTOCh FACTOGRAPHS 








American Investment Company of Illinois 





Data revised to May 1, 1946 Farmings & Price Range (AMT) 


incorporated: 1925, Delaware. Office: 1112 12 
Ambassador Building, St. Louis, Mo. 
Annual meeting: On or before first Mon- 
day in June. Number of stockholders (De- 
cember 31, 1943): Preferred, 1,925; com- 
mon, 1,593. 
Capitalization: Long term debt. .$3,750,000 
*Preferred stock 5% cum. conv. 

($50 par) 
Preference stock 5% cum. conv. 

($25 par) 91,727 shs 
Common stock ($1 par)......1,024,089 shs 


PRICE RANGE 


ownw 


$2 
57,483 shs $1 











1938 ‘39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 








*Redeemable at $50 a share; convertible at rate of 3% shares of common for each 
share preferred. +Redeemable at $27.50 a share to September 30, 1950; convertible 
into 1% shares of common to September 30, 1950. 

Business: Subsidiaries engage in the small loan business 
under the regulations of the states in which they operate. 
Average loan amounts to $201. 

Management: Experienced and well regarded. 

Financial Position: Satisfactory. Calculation of working 
capital on the usual basis is not feasible as company normally 
borrows a large part of working funds from banks. Book 
value of common, $4.32 a share on December 31, 1945. 

Dividend Record: Satisfactory. Regular payments on various 
issues of preferred and common since 1931. 

Outlook: Increasing competition, some from new sources, 
will tend to reduce income per loan. Inflexible operating costs 
and tax rates above pre-war levels force earnings dependence 
on high volume of loans. 

Comment: Preferreds appeal for income; common is an 
average personal finance equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

Qu. ended: Mar. 31 June30 Sept.30 Dec. 31- Total Dividends {Price Range 
eee Bsa $0.32 , ee $0.39 $0.71 $0.67 T%— 6% 
eee Bex 0.30 0.37 0.67 0.57 85%— 6% 
ee $0.25 0.20 $0.21 0.28 0.94 0.70 4 —9 

SL ee 0.33 0.35 0.24 0.15 1.07 0.95 13%—12% 
Sees 0.25 0.25 0.34 0.25 1.09 0.95 13%— 6% 
| See 0.25 0.15 0.16 0.19 0.75 0.70 7 — 4% 
a 0.15 0.15 0.16 0.14 0.60 0.60 7%— 5% 
eee 0.15 0.15 0.15 0.15 0.60 0.60 9%— 6% 
a 0.16 0.16 0.15 0.18 0.65 0.60 14%— 7% 


*Adjusted, giving effect to stock dividends of 75% in March, 1937 and 200% in 
July, 1940. +1937 to 1939 St. Louis Stock Exchange; 1940 and thereafter New York 
Stock Exchange. tNot available. 





El Paso Natural Gas Company 








_earnings & Price Range (EPG) 


PRICE RANGE 


Data revised to May 1, 1946 


Incorporated: 1928, Delaware. Office: Bas- 
sett Tower, El Paso, Texas. Annual meet- 


ing: Last Tuesday in March. Number of 
= Preferred, 330; common, ¢ een 


Capitalization: Long term debt.$12,350,000 

*Preferred stock 7% cum. 
a 14,797 shs 

Common stock ($3 par)........ 600,342 shs 


*Callable at $110 per share. 











1938 "39 ‘40 “41 ‘42 ‘43 44 1945 





Business: Purchases natural gas from producers in the Lea 
County gas field in southeastern New Mexico, transmits the 
gas through pipe lines, and sells it at wholesale to public 
utility and industrial consumers principally in Texas, Arizona, 
New Mexico and Cananea, Mexico. 

Management: Noted for its aggressive sales policy. 

Financial Position: Fair. Working capital December 31, 1945, 
$24,566; ratio, 1.0-to-1; cash, $832,497. Book value of common; 
$21.16 per share. 

Dividend Record: Preferred dividend arrears from Septem- 
ber 1, 1932, cleared in July, 1936; regular payments since. 
Common dividends 1936 to date. 

Outlook: Business will continue to respond to variations in 
copper production, which normally accounts for some 45 per 
cent of sales, utilities accounting for another 35 per cent. 

Comment: Inactive preferred stock enjoys high investment 
esteem. Common is improving in status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $3.00 $3.29 $3.74 $3.75 $3.38 $3.31 $3.49 $3.58 $3.56 
Dividends paid ........ 2.00 2.00 2.00 2.00 2.30 2.40 2.40 2.40 2.40 
Price Range: 
_ ees = stebendus 29 29% 42% 41% 33 26% 32 34% 48% 
BON coo ceeeues Koneae 14% #17 28 26 21% 19% 23% 27% 84% 
30 











. + . 
Continental Steel Corporation 
’ Earnings & Price Range (CTL) 

Data revised to May 1, 1946 
Incorporated: 1927, Indiana. Office: Ko- = 
komo, Indiana. Annual meeting: March 5 
15 if a Tuesday; otherwise, following 0 
Tuesday. Number of stockholders (Decem- 
ber 31, 1945): 2,117. EARNED PER 
Capitalization: Long term debt...... None HT 
Common stock ($14 par)....... 501,408 shs 1938 '39 "40 41 ‘42 "43°44 1945 0 











Business: A semi-integrated manufacturer of sheet steel and 
wire products. Produces no pig iron. Agricultural and the 
automotive and building trades are normally the chief outlets, 

Management: Capable and conservative. 

Financial Position: Strong. Working capital December 3}, 
1945, $5.8 million; ratio, 4.6-to-1; cash and Government securi- 
ties, $2.3 million. Book value of common stock, $25.83 per share. 

Dividend Record: Payments on common since 1936. 

Outlook: Company is well situated industrially to withstand 
over-all economic changes, as customers are concentrated in 
agricultural, building and automotive groups in which a high 
rate‘ of activity is indicated over the next several years. 
Despite high pig iron costs and heavier wage requirements, 
earnings shduld be well maintained. 

Comment: Stock is a better-than-average steel equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar.31 June30 Sept. 30 Dec. 31 Total Dividend Price Range 
SS oe $0.02 $0.23 $0.30 $0.38 $0.39 $0.40 11%— 4 
| ee 0.47 0.42 0.31 0.89 2.42. 0.80 ll —6 
Se 0.36 0.22 0.21 0.50 1,29 0.60 14%— 7% 
a 0.56 0.58 0.52 0.52 2.18 1.00 9%— 6% 
ae 0.27 0.40 0.37 0.58 1.62 0.80 85— 6 
ae 0.20 0.39 0.26 0.53 1.38 0.80 11%— Th 
ae 0.31 0.34 0.24 0.13 1.02 0.30 125%— 9h 
| eee 0.30 0.41 0.28 0.23 1,22 0.80 17%—114 


*Adjusted to 2%4-for-1 split-up, March, 1946. 





Transcontinental & Western Air, Inc. 





Data revised to May 1, 1946 
Incorporated: 1934, Delaware, as a con- 


Earnings & Price Range (TWA) 
100 


solidation of a former company with the 80. 
same name and TWA, Incorporated. Office: 9 
101 West llth Street, Kansas City, Mo. 4 
Annual meeting: Fourth Thursday in 20 3 
April. Number of stockholders (Decem- 0 


ber 31, 1944): 20,500. 
Capitalization: Long term 





$1 
0 














MEL tcc occa se ss *$17,000,000 $1 
Capital stock ($5 par)....... 985,485 shs 1938 °39 ‘40 ‘41 ‘42 '43 44 1945 
*Sold to Equitable Life Assurance So- 


ciety. 


Business: Transports mail, passengers and express by ail, 
over a central transcontinental route extending from New 
York, Boston and Washington to Los Angeles and San Frat- 
cisco. In 1944, passenger and express revenue accounted for 
about 76.9% of the total while mail revenue made up 22.3%. 
Transatlantic service extends to Paris; company is developing 
route to Bombay, Rome and Cairo; Madrid and North Africa. 

Management: Noted for its ability and aggressiveness. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $7.8 million; ratio, 1.6-to-1; cash, $8.8 million Govt 
sec., $3.1 million. Book value of common, $17.21 per share. 

Dividend Record: Paid 25 cents in 1936; none since. 

Outlook: System should actively participate in further 
growth of domestic air transport and promises to become 4 
major factor in transatlantic airline operation. 

Comment: Industry characteristics necessitate a speculative 
rating for the shares. 


“EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
ee D$0.43 D$0.15 D$0.08 D$0.50 D$1.16 22%— 4 
Bee D0.57 D0.23 D0.10 0.00 D0.90 10%— 4 
BOUD oo. ccuc ‘ D0.44 0.01 0.42 0.14 0.13 1y- 6 
1940..... oe D0.31 0.19 0.43 D0.45 D0.10 21%—10 
1 ee D1.01 0.28 0.68 D0.46 D0.51 17%— 8 
oN D0.33 0.77 1.17 0.68 2.29 18%—.17 
WBEB..cscces 0.33 0.43 0.90 0.46 2.12 25%—15 
1 apres DO.11 0.79 1.46 0.68 2.82 299 —Ifh 
SONS  occedin 0.52 1.21 D0.04 0.15 1.84 79 —2%6 


*Earnings based on capitalization outstanding at end of each period. 
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STOCK FACTOGRAPHS 











Ingersoll-Rand Company 





Park Utah Consolidated Mines Company 











& Price (IR) 





Data revised to May 1, 1946 200 
PRICE RANGE 

incorporated: 1905, New Jersey. Office: 11 140 

Broadway, New York, N. Y. Annual meet- 40 

ing: Fourth Tuesday in April. Number 0 

of stockholders; Not reported. 


a $9 
Capitalization: Long term debt...... None 
*Preferred stock 6% cum...... 25,255 shs $6 
Common stock (no par)......... 1,004,130 


1938 ‘39 "40 "41 ‘42 “43 ‘44 1945 








*$100 par, not callable. 





Business: A leading manufacturer of air and gas com- 
pressors, rock drills, pneumatic tools and general mining, tun- 
nelling and quarrying machinery, blast furnace blowers and 
condensers, and air-conditioning and refrigerating machinery. 

Management: Experenced and highly regarded. 

Financial Position: Very strong. Working capital December 
31, 1945, $35.7 million; ratio, 2.4-to-1; cash and equivalent, 
$21.4 million; U. S. Government securities, $21.7 million. Book 
value of common, $42.22 per share. 

Dividend Record: Excellent. Regular preferred payments 
each year since 1906. Varying common dividends (plus fre- 
quent extras) each year since 1910. 

Outlook: Prospective high level of activity in the capital 
goods industries, particularly mining, petroleum and construc- 
tion, should maintain earning power. Diversification of outlets 
is a stabilizing factor. 

Comment: Preferred is of investment quality; common is a 
strongly situated “heavy industry” equity. 


EARNINGS, DIVIDEND RECORD AND PRICE*RANGE OF COMMON: 


Half-year 

period ended: June 30 Dec, 31 Year’s Total Dividends Price Range 
Me éasciecececaye $9.83 $6.00 144 — 72 
) AS eee 5.20 5.50 119%— 60 
| SS ee ee act 6.01 6.00 131 — 86 
ME akesacesic, seus hates nate *7.03 7.00 118 — 72 
BR sccapasecanpans $4.46 $3.73 *8.19 7.00 1114%— 85% 
i See ee 3.39 2.51 $5.90 6.00 100 — 74 
Mak cccndewensen 3.09 3.69 6.78 6.00 100%— 86% 
Was ccecsnancess 2.94 3.23 6.17 6.00 111%— 88% 
Des ccs occas cveas 3.09 2.95 6.04 6.00 140 —104% 


*After contingency reserve, $1.03 each year. fIncludes $1.75 postwar refund. 





The United States Graphite Company 














»Farnings & Price Ra (UGP) 
Data revised to May 1, 1946 20 
; 15 
Incorporated: 1891, Michigan. Office: 10 or 
1621 Holland Avenue, Saginaw, Michigan. 5 
Annual meeting: First Monday in April 0 
Number of stockholders (December 1, $2 
1944): 596. $1 
Capitalization: Long term debt...... None 0 
Capital stock ($5 par)........160,000 shs 1938 ‘39 ‘40 “41 “42 "43 ‘44 1945 - 





Business: Mines and processes amorphous graphite used in 
steel mills, foundries, paints, greases, pencils, etc.; makes car- 
bon motor and generator brushes, Graphitar and other carbon 
specialties, as well as Gramix bearings and Other products of 
powdered metals. Ample ore reserves owned in Mexico. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 15, 
1945, $835,892; ratio, 8.9-to-1; cash and equivalent, $262,574; 
inventories, $383,448. Book value of stock, $8.11 per share. 

Dividend Record: Payments annually since 1895, except 1922. 

Outlook: As a low-cost producer with considerable diversifi- 
cation of activities and markets, company is in a favored posi- 
— especially during the more active phases of the industrial 
cycle. 

Comment: Shares are of good grade, considering specialized 
nature of business, but are relatively inactive marketwise. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 15: 


1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share... D$10.15 $0.62 $1.15 $1.69 $1.05 $1.11 $1.08 $0.35 
Calendar years: 

Dividends paid ..... 0.12% 0.25 0.75 1.25 0.75 0.75 0.75 0.75 
tPrice Range: 

SPORT ree 9% 8% 8 8% 8% ll 20% 200% 

Se eee eee 9% 43% 3 6 6% ™% 9 138% 


*On stock adjusted for 2-for-1 split-up in 1989. 
and N. Y. Curb thereafter. 


MAY 8, 1946 


tDetroit Stock Exchange in 1938 








Earnings & Price Range (PK) 
Data revised to May 1, 1946 


Incorporated: 1917, Delaware, as Park 
Utah Mining Company. Present title 
adopted 1925. Office: Salt Lake City, 
Utah. Annual meeting: Fourth Monday 
in May. Approximate number of stock- 
holds (December 31, 1943): 10,750. 


Capitalization: Long term debt...... None 
) shs 


CONnfaNS 


20¢ 
10¢ 
0 

10¢ 





1938 ‘39 ‘40 ‘41 


‘42 "43 "44 (1945 











Business: Owns and operates mining properties in Utah. 
Major part of revenues is derived from lead; zine and silver 
and small amounts of gold and copper. Operations were sus- 
pended 1932-1935 and from May, 1938, to May, 1939. Anaconda 
Copper has a 22.9 per cent stock interest. 

Management: Capable. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1945, $1.1 million, ratio, 5.0-to-1; cash $344,233; market- 
pre securities, $987,734. Book value of capital stock: $2.86 per 
share. 

Dividend Record: 
1945. 

Outlook: Many years of declining ore grades have lifted 
operating costs and increased normally marginal character 
of operations. There have been no important recent additions 
to reserves but company has considerable undeveloped acreage. 


Payments 1921-1929, 1937, 1940-1941 and 


Comment: Stock must be recognized as decidedly specu- 
lative. ; 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Year’s Price 

Qu. ended: Mar.31 June3Q Sept. 30 Dec. 31 Total Dividends Range 
terre 0. $0.03 $0.04 Nil $0.13 $0.15 8%— 1 
TSG cance D0.02 D0.03 D0.02 Nil D0.07 None 3%— 1% 
ee D0.02 0.02 D0.002 0.096 D0.006 None 4—1% 
; ae 0.04 0.05 0.03 0.02 0.14 0.10 25%— 1% 
Savaacce 0.006 0.05 0.004 0.02 0.08 0.10 —1 
i. ee 0.03 D0.01 0.02 0.01 0.05 None 2%— 1% 
fl. err 0.05 0.03 0.02 6.06 0.16 None 2%— 1 
1944 oo c00<. 0.04 D0.001 D0.004 0.045 0.08 None 2%— 1% 
TOSS. ccccce 0.004 D0.001 0.02 0.017 0.04 0.10 5u4— 2% 

* Earnings are given before depletion. 





Reliable Stores Corporation 





Data revised to May 1, 1946 


Incorporated: 1925, Maryland, continuing 50 
business founded in 1892. Office: 1 South 40 


& Price Range (RES) 





Howard Street, Baltimore, Md. Annual 30 

meeting: Third Tuesday in April. Number 20 a ae 

of stockholders (December 31, 1944): Pre- 10 = 

ferred, 317; common, 741. 0 $3 
Capitalization: Long term debt...... None $2 
*Preferred stock 5% cum. conv. 78,440 shs $1 
Common stock (no par)........ 302,638 shs 0 


*$30 par, redeemable at $31; convertible 1938 ‘39 ‘40 ‘4) “42 “43 “44. 1945 


into 6/7 of a common share. 

Business: Operates a chain of 18 furniture and 8 jewelry 
stores along the Atlantic Seaboard from Connecticut to Vir- 
ginia, and in Michigan and Texas. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $9.8 million; ratio 4.1-to-1; cash, $24 million; U. S. 
Gov’ts, $5 million. Book value of common, $26.50 a share. 

Dividend Record: Regular payments on preferred since 1936. 
Common paid stock dividends 1929-31; cash 1936 to date. 

Outlook: Nature of merchandise sold involves heavy depend- 
ence on consumer purchasing power, which is normally sub- 
ject to wide cyclical fluctuations. This factor will favor com- 
pany in early post-war years. 

Comment: The luxury and semi-luxury character of the two 
classes of products sold necessitate a speculative rating for 
both issues, but statistical position has improved. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 











Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
I Peer ere $0.13 $0.91 $0.55 $0.65 +$2.16 $1.25 22%— 7% 
; D0.48 D0.01 D0.05 0.45 7D0.09 0.50 113%— 5% 
en D0.50 0.24 0.20 1.24 1.18 0.50 10 — 6% 
pe D0.34 0.46 0.42 1,21 1.75 0.50 8%— 6% 
ae 6.16 1.10 0.99 D0.19 $2.06 0.75 9%e— 6% 
eee 0.44 0.76 D0.12 0.53 41.61 0.50 T%— 6 

Sree 0.46 1.13 0.73 0.15 2.47 1.00 13%— 6 

7 ee 0.59 1.04 0.71 D0.26 2.08 1.00 18 —11% 
| eee 0.49 0.73 0.84 0.19 2.25 1.00 3154—17 





*Based on present capitalization, After surtax; quarterly earnings are before this 
tax. tBefore contingencies 69 cents in 1942, $1.43 in 1941; includes 41 cents 
postwar refund in 1942. 
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OTIS 
ELEVATOR 
COMPANY 


PREFERRED Divipgnp No. 190 
CemMMon Divipenp No. 154 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 


Financial Summary 















































































































































a dividend of 20¢ per share on | Adjusted for 
the no par value Common Stock 240 | Seasonal Variation IN 240 
have been declared, payable 220 1935-39 = 100 
June 20, 1946, to stockholders _ 
of = at the close of business 200 \ 200 
on May 22, 1946. 180 — 7 180 
Checks will be mailed. 160 WA sneer. AY Le” 160 
C. A. SANroRD, Treasurer 140 |___/7_|_|PRODUCTION a on 
New York, April 24, 1946. 120 _ AA =. oon te Boost 120 
100 ~~ | | | poe 100 
1940 1941 1942 1943 1944 19451) F M AM J J 
BRANIFF 
AIRWAYS || Trade Indicators a ee 
| ° pr. pr. 3 
I] | §Electrical Output (KWH).............. 3,977 3,987 4,015 4416 
The Directors of BRANIFF AIRWAYS, | §Steel Operation (% of Capacity)........ 67.7 73.6 77.4 958 
nega “Scswergplnag in special meeting at Total Freight Car Loadings (Cars)...... 654,000 650,743 649,194 899,221 
f von Scere « wane ee | Apr. 24 Apr. 17 Agr. 00 Apr. 35 
per share on the outstanding 1,000,000 || | {Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,992 $15,025 $15,224 = $11,131 
eens — maak of the Corporation, {Total Commercial Loans................. 7,648 7,689 7,560 6,118 
oe 4 athe » Ragged Be sot sg iy {Total Brokers’ Loans................... 2,145 2,134 2,305 1,792 
1946, authorized by Directors meeting Penang Ht COMO a io k a cikccncacaseses 27,877 27,948 27,955 26,074 
April 29, 1946. {Brokers’ Loans (New York City)........ 1,610 1,626 1,772 1,432 
Dallas, Texas C. G. rT eee 000,000 omitted. §As of beginning of following week. +Estimated. 


























N.Y.5.E. Market Statistics 


























il 

IDLE C ASH or Closing Dow-Jones Averages: 24 25 26 _— 27 29 % 

%G nore cam W dedeeteists ......c..csessss- 206.13 204.60 204.59 206.13 206,09 20677 

ecurities 20 Railroads ...........2.0000- 63.79 63.49 63.77 63.94 640.4 6417 

YIELD | Can be used to buy || 55 Stocks ................0.005 4286 4285 43.28 43.39 4337 434 

on i Se Cr 76.52 76.08 76.27 76.70 76.71 76.0 

ar Details of Stock Trading: a 

vote 0 Value of Bonds Shares Sold (000 omitted)..... 1,500 1,390 1,210 590 1,000 ‘1,00 

i Seen ek, Tet ant Issues Traded 1,009 1,005 961 817 047. OW 

Building Industries. ssues eo | Pa a ee eee eae trae - ; 

Annual Income $270 Number of me heaensowees 236 pe = pd = 2 

° Number of Declines ........... 603 92 3 3 3 2 

pet ieotenaesnnc har age Number Unchanged ........... 170 150 180 172 204 «ol 

’ “ : New Highs for 1946............ 61 28 37 44 50 65 

Security Adjustment Corp. New Lows for 1946............ 20 40 22 8 11 i 

Bond Trading: 

Member New Yor Senuty Dealers Asv’n || Dow-Jones 40-Bond Average.. 108.55 108.24 108.23 108.32 108.21 _ 10803 

16 Court St., Bklyn 2, New York. TR. 5-5054 Bond Sales (000 omitted)....... $5,960 $5,880 $5,440 $2,590 $5,120 $11,900 

*Average Bond Yields: Pyree ng a 2 e38% a x 2.643% Prat 

SP es (0 i ean 42% 2.533% : 0 : 0 : 0 9076 
Kl CROWNCORK&SEAL | 3.038 3.025 3.027 3.027 3.059 3.015 
WAY ~=ComPANY, INC. a eee 3.129 3.112 3.099 3.099 3.149 3.083 

mais *Common Steck Yields: 

PREFERRED DIVIDEND 50 Industrials ..... 3.46 3.41 3.41 3.58 aee 3.41 
The Board of Directors has this day declared | 20 Railroads ...... 5.29 5.18 ~  §.22 5:27 5.45 4.83 
the Regular Quarterly Dividend of fifty: cents 20 Utilities ....... 2.88 2.86 2.86 2.98 3.17 2.84 
($.50) per share on the $2.00 Cumulative Preferred 90 Stocks ......... 3.5l 3.45 3.46 3.62 3.78 3.46 


Stock of Crown Cork & Seal Company, Inc., pay- 
able June 15, 1946, to the stockholders of record 


at the close of business May 24, 1946. 
The transfer books will not be closed. 





*Standard & Poor’s Corporation. 


| The Most Active Stock—Week Ended April 30, 1946 














WALTER L. McMANUS, Secretary. Shares 7—— Closing —~ Net 
April 25, 1946. Traded Apr. 23 Apr. 30 Change 
Commonwealth & Southern................00 eee eeee 191,100 4% 4 —% 
Peet sCAGh: PATRERIOS. — 2isiils. o's dS, cio ing ards Asad eR ee dra a 1056 a 5 
ee ee ge | ene eres ' % 
(C ee Columbia Gas & Electric.............c0ceeseeeeees 86,400 i 1244 te 
N PANY. Inc. Warner Brothers Pictures...<.....0.0..cs0cessasee% ' % 53% 

CAN C aida oe New York Cemtral Ratlvoad. ........ cdc ci ccuvsscacevs 81,800 275% 26% =—@ 
cong san onc Ha pete weamnecog American Power & Light...........0cceeeeseeeeees 76,900 184 18% + % 
common stock of this Company has been CW TINTON nnn 5 isik occ is dceavindies seowisiess rene ae pis —_ i 
ee, Se eee a , a nr err 66, % ®, — 

f ’ 
Business May’ 25, 1040 “Books will not Cede PUM gst ncnieun cin sncoakuedpcdeasanas 63600 21 23 +4 
sone. ge er ne eT 51, @ — 
veo canta apr et Atiemer te OUI aos os acre cae tn ceencncasseeans 54.700 15% 153% —% 
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REAL ESTATE OFFERINGS 





ALABAMA 


NEW YORK 


PENNSYLVANIA 





A SACRIFICE 


Large Modern Fireproof Hotel 
171 guests rooms, 127 tiled bathrooms, large 
obby, dining and recreation rooms, arcade shop, 
jrug store, bakery, ice plant, barber and beauty 
shop; includes beautiful 21-acre park and a 200- 
acre 18-hole golf course, also golf clubhouse and 
ballroom; 1,500-foot frontage on a large 
say arm of the Gulf of Mexico; ideal for an ex- 
slusive organization’s country club or a con- 
valescent hospital; priced at small percentage of 
original cost. Write Perkins Development Co., 
P. O. Box 1574, Phone 33227. Mobile, Ala. 


ARKANSAS 








STOCK FARM—ARKANSAS 
RARE value, 456 Ozark acres, 200 plowed, 
balance grass, timber; fine climate and scenery; 
riverfront; new 8-room modern house ; 2 other 
sets buildings; $20.000. Haft, Harrison, Ark. 





CALIFORNIA 











Beautiful 10-room Southern California suburban 
home, 5%-acre grounds. $50,000. Also 50-unit 
apt. house San Francisco. Might consider small 
N York exchange. 
ow nos C. B. ANDERSON 

21% Arcade Bldg., Beverly Hills, Calif. 


CONNECTICUT 


New residence, 7 rooms and 2 baths; living-room 
15x30, studio library, insulation, oil heat, seven 
acres; evergreens, brook, lily pool and trout 
pond. Secluded good road. 
ALBERT QUIRION 
R.D. 1, Sandy Hook, Conn. 


Salt Box Type farm house, 4 rooms down, 2 up, 
fireplace, large shed, chicken house, root celler, 
apple orchard, garden, 4 acres, 9 miles commuting 
distance to Katonah, N. Y., over excellent high- 
way. Price $10,800. Restricted. 











8-room farm house, 30 acres, 2 brooks, place for 
pond, nice lawn, barn and out buildings, no 
improvements in house oe lights and phone. 
10 miles to Katonah, N. Y. Pr 
Ridgefield 682, ring 23, or write 

W. R. OLMSTEAD 

Ridgefield, Conn. 

GEORGIA 


FOR SALE. Beautiful modern brick home, ex- 
cellent condition, in the attractive southern city of 
Brunswick, Ga.; has large living rooms, 5 bed- 
rooms, 4 tiled baths, circulating air oil-burnin; 
furnace, large, beautifully landscaped plot wi 

2-story brick garage. Ready for immediate occu- 
pancy. Price $27,500, which is about % of pre 


war cost. 
A. N. SHELANDER 
St. Simons Island, Ga. 


MINNESOTA 


IN THE MINNESOTA ARROWHEAD 
For sale beautiful St. Marys Island on Lake 
Vermilion; all virgin, stately pines, large house 
7 rooms, screened porch; 2 room log cabin, fire- 
places in both buildings; boathouse, piers; best 
fishing and hunting; hay fever unknown. $10,500. 
Mattson, 2707 Lincolnwood, Evanston, IIl. 


NEW JERSEY 
Allenhurst, Estate Bargain 


2 blocks from the ocean; distinctive Southern 
Colonial home with strictly modern conveniences ; 
2nd fl., 4 master suites, 3 tile baths, 2 sun decks; 
3rd fl., billiard room, 3 bedrooms and bath; 
chauffeur’s and maid’s quarters ; landscaping scien- 
tifically planned, lily pool, fish pond, rock gardens, 
fountains; cost a fortune; price only $36,750 un- 
furnished, $44,625 pa 

_. RAY NICHOLS—REAL ESTATE 

78 Brighton Avenue, Long Branch 3640 

West End, N. J. 


CULVER LAKE, Branchville, New Jersey— 
Juanita Lodge, living room 20x50 feet, 2 stone 
fireplaces. Den 20x20 feet, stone fireplace. Five 
bedrooms off balcony; 4-section bathroom, 2 bed- 
rooms off kitchen. Completely furnished. Hickory 
furniture. 4-car garage. Tennis court. Stone boat- 
house with Chris-Craft motorboat, 21%4 acres heavy 
timbered woods. For inspection contact owner, 
H. E. Metcalf. Address above, or telephone 
Branchville 2782. 

FOR SALE at Tuckahoe, N. J. Real home, 3 
bedrooms and bath, excellent condition, location 
unexcelled, 50 feet above the Tuckahoe River, 
which flows in rear, where fishing, bathing, boat- 
ing, duck shooting is excellent. Nice river front- 
age with lawn, shade flowers and_ shrubbery, 
greenhouse with acreage, also adjoining State 
Highway 47 and seashore railroad. Price $8,000. 
Robert S. Stretch. Phone 1326, Ocean City, 
New Jersey. 
































RANDALL MANOR 
Staten Island 


Built and occupied by owner, this 6-room 
brick and stucco home enjoys delightful, 
secluded environment. Nicely landscaped 
plot, outdoor fireplace, grill, pool. Sun- 
porch and 2 outdoor porches; automatic 
gas heat; basement laundry, workshop, 
storerooms, extra lavatory. Phone owner, 


Gibraltar 7-4239 
or Write Box No. 362, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 











“water. 


rice $12,800. Phone. 








Adirondacks—Lake Champiain 

2 camps on lake; main camp, 4+ bedrooms, 2 
baths, large living room with fireplace, sleeping 
porch, dining room, kitchen, breakfast room, 
laundry, game‘room; small camp accommodates 
4; both completely equipped, screens, electricity, 
telephone; 3 boats, 1 with motor; landing dock, 
swimming float; groceries delivered; convenient 
all transportation. Pictures shown to refined in- 
terested parties. Rent both $2,000, or $1,500 
main camp, July, August, September. F. Green, 
12 Mead Ave., Cos Cob, Conn. Phone Green- 
wich 3254. 


4U0 acres in high state of cultivation, level land, 
sap bush, woodland, trout stream, excellent spring 
Barn tie up 70 head, box stall, water 

milking machine, new concrete milk 





buckets, 


‘house, silo. All necessary modern machinery. 36 


cows, pair horses. Good house, maple shade 


trees, used as 2-family house, bathroom, elec-* 


tricity, furnace. Yearly farm income nearly $1,000 
per month. Plowing done for spring work. On 
hard road. Price $27,500 cash. Immediate 
possession. Floyd Slawson, Walton, N. Y. 


HEMPSTEAD—Adjacent Garden City 
Promp occupancy with no repairs in this unusual 
chance to own a quality home, practically new, 
finest Southern architecture, construction and ap- 
Pointments, 122x200 corner, well-planted circular 
drive, white cement over brick slate roof, hot 
water oil heat, insulated, weather-stripped, all storm 
windows & screens, low upkeep, featuring gracious 
center hall, paneled library and fountain-solarium, 
enclosed porch & 3 sun decks, magnificent club 
room & bar, 5% bedrooms, 2 baths with showers, 
2 large servants bedrooms & bath, offered at 
$52,500, a fraction of reproduction cost. 

WM, H. CORDES 
73 Nassau Blvd. (at Nassau Bay Station) 
GARDEN CITY 8888 
ROCHESTER, N. Y. 
135,000 SQ. FT. 
Most All on Ground Floor 
On New York Central R. R. Main Line. 2 rail- 
road sidings. Smooth concrete floors for heavy 
wear. Sprinklers throughout. Heating facilities. 
Building in fine condition. Land including build- 
ing five acres. Lease for long term. 
For Complete Information Wire or Write 
LOUIS A. GERACE 
Kresge Building, Batavia, N. Y. 


BUILDER OR OPERATOR 
Golden Opportunity 
36 acres, 540 lots, golf course adjacent school; 
near station, stores, in high class residential sec- 
tion, lower Westchester. Beautiful stone club- 
house, 4-room cottage, tool house, tennis courts, 
tractor, furnishings, equipment. Strong brook, 
water on every green. Buyer should lease this as 
a golf club until building is active. The price a 
bargain at only $60,000, Albert George Illich, 
697 East 219th St. N. ¥. 67, N. Y. OLinville 


FOR SALE—NORTHPORT, L. I., N. Y. 
Third to last house on Makamah Beach. 45 
feet riparian rights on L. I. Sound. Excellent 
bathing. House in A-1 condition. 7 rooms and 
bath, garage, maid’s room and bath. Fully fur- 
nished and equipped for immediate year round 
occupancy. Price $14,750, brokers protected. 
R. Cluzelle, Tel. Northport 831-W. Address: 
Makamah Beach, Northport, N. Y._. 


PLEASANTVILLE, Harlem Division, New 
York Central. 13 acres scenic beauty with 15- 
room house, Southern colonial type; 3 tiled baths, 
3 glass-enclosed porches, oil burner, hot-water 
heat, 2 small cottages, large barn and garage; 
suitable for all-year-round home. Brokers pro- 
tected. For inspection and terms write Box 223, 
Station F, New York 16. 




















Furnished, semi-fireproof hotel or club house, with 
golf course, 80 mi. of N. Phil. excellent 
opp. Terms. 

The finest hunting camp site available. Heart 
of deer country more than 500 ac. timberland 


with nat. lake. $35,000. 

Cc. A. Horn 
551 Main St. Stroudsburg, Pa. 
Farms. Business Prop. omes. 





OPPORTUNITY EXTRAORDINARY 
Top of Pocono Mountains. 2,079-acre preserve 
containing 133-acre lake, spring fed, with over 3 
mules of shore line; elevation 2,100 ft.; lake source 
of Lehigh River; 3% miles from Gouldsboro, Pa. ; 
Lackawanna Railroad station; over fine highways, 
112 miles from New York and Philadelphia; en- 
joyable the four seasons of the year; capable of 
unique development, Lake shore estates. Site 
for religious or educational institution, aviation 
country club, hotel and health resort. Terms 
$50,000 cash and $40,000 five-year mortgage, 4% 
interest. For further particulars address 

THEODORE KOCH, Trustee 
48 Westervelt Ave.. Staten Island 1, N. Y. 


VERMONT 











THE FIELD HOMESTEAD 
VERMONT 


consisting of 325 acres equally divided between 
meadow and pasture. Farm has been in the Field 
family for over 150 years. It is situated in 
Cornwall, on the main road, 
Middlebury and Middlebury College, 35 miles 
from Burlington and Rutland, This is con- 
sidered one of the very best farms in Addison 
County. House has 12 rooms, furnace heat, 2 
bathrooms complete, one upstairs and one down; 
hot and cold water in both; large screened-in 
porch. Situated on a good rise ground with 
a view of the Green Mountains to the east and 
the Adirondacks to the west, a view that cannot 
be beat in the state. Barns are in good repair 
with nearly all new roofs, running water, cement 
stables, milking machine and cooler, ample barn 
room to take care of farm, will carry 50 cows; 
at present there is 41 head, 28 milking cows 
and 8 head of heifers to freshen this fall. There 
is a complete line of farming tools to take 
care of farm. Variety of fruit trees, large as- 
Paragus bed, strawberries, raspberries, currants, 
cherries, plums, prunes, grapes and a good 


variety of apples, 

The land is nearly all loam soil, is noted 
for its fine alfalfa fields, has raised alfalfa 
for the past 30 years. Most all pastures have 
been ‘fertilized, All land is in A-1 condition 
to go abead and make a dollar; fences all in good 
repair. 

Now, if someone wanted this just for a sum- 
mer home, I have a fine young couple who have 
been running this for me on shares for the past 
two years, and 1 am sure that they would be 
glad to continue for some one else. I have fig- 
ures to show that I have turned over to them 
on the two years approximately $5,000 after the 
expenses were all taken out. Here is a chance 
for some one to make a dollar and have one of 
the finest homes in the country. Poor health 
has driven us to give it up. Price $30,000. 


BENJAMIN R. and MARY E. FIELD 
Middlebury, Vermont Phone: Cornwall 4-11 














kOR SALE : 
Completely equipped five-room cottage on beautiful 
Lake Seymour, Vermoni’s largest inland body 
of water. Three bedrooms, inner-spring mat- 
tresses, large living-room, fireplace with heati- 
lator, large screened porch, 300-foot frontage on 
lake, wide sandy beach, inside toilet and lavatory, 
18 foot metal boat with Evinrude motor. Ideal 
fishing or hunting lodge for the men folk or as 
a summer home for the whole family. Price 
for immediate sale $4,500, 
P. O. Box 337, Gardner, Mass. 


VIRGINIA 
UNUSUAL FARM OPPORTUNITY 


Beautiful modern Virginia farm estate and 
dairy on highway 23 miles Wash., D. C.; 
has saw mill and 400,000 ft. choice timber; 
will net $37,000 quickly. Located Fairfax 
County, 1 mile to town, best dairy and stock 
section. Nearly new modern stone ranch-type 
residence, guest house and barn. Other bldgs. 
steel const. Fine machinery. Complete in- 
ventory and pictures upon request. $111,000 
value, quick sale price, $55,000. Owner leav- 











ing State. Terms. 
R. C. PRINTZ, REAL. ESTATE 
Herndon, Va. 














COLONTAL waterfront home of charming archi- 
tecture in Tidewater Virginia. 8 rooms, 2 baths; 
electricity. Beautiful woodwork, old brass--lecks, 
fan light and original heart pine floors. $12,000. 
Detailed information this and _ other desirable 
country Lar go on water furnished on request. 
Katharine G. Cooke, Mathews, Virginia. 
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Business 


The progressive business executive who 
reads these lines, then investigates the 
attractive profit possibilities of a branch 
or plant in the growing Southwest is a 


hero-in-the-making. 


For as he initiates, then advocates such 
farsighted action he is bound to win 


high praise and advancement in his firm. 


Nor will the Southwest let him down. 
For here is a land teeming with every 
material and facility for solid peacetime 
expansion—vast and varied reserves of 
raw materials, minerals, water, power, 
fuel—prosperous home markets literally 
popping with pent-up demand—skilled 


native labor sympathetic to the aims and 


ero...1 


responsibilities of management. 


Here industry thrives in an atmosphere 
of wholesome understanding and co- 
operation, among friendly people in a 
community which invites good living 


as well as good manufacturing. 


Because it is the pioneer railroad which 
first opened the strategic Southwestern 
corridor to commerce and has led in its 
development through 75 years, the Katy 
is in a unique position to recommend ap- 
propriate plant sites and to furnish other 


timely data quickly and in confidence. 


Write Industrial Development Dept., 
Missouri-Kansas-Texas Lines, St. Louis 


1, Mo., or Katy Bldg., Dallas 2, Texas. 


When you ship or travel Southwest, use Katy 


MISSOURI-KANSAS-TEXAS RAILROAD SYSTEM 


in the Making 
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Oklahoma. .. where 


Success comes “Sooner’’ 
« 

Achieving within a single 
generation a population growth 
unequalled anywhere in the weil, 
Oklahoma, the SOONER Srate, 
offers unparalleled opportunity for 
industrial growth. From its fertile 
alluvial soil spring the agricultural 
and mineral riches which are the 


envy of the world. 


For a comprehensive view of 
this richly-endowed state and other 
Katy-served territory destined for 
greatest peacetime prosperity, 
send for free booklet 
“The Industrial 
Southwest.” 
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